
<HDU�( QG
3ODQQLQJ�* XLGH
-XQH�� � � �



,QWURGXFWLRQ

NH\ �GDWHV�
UHFHQW�UHIRUP V��DQG�
WD[ �SODQQLQJ�RSSRUWXQLWLHV�WKDW�P D\ �DI IHFW�\ RX�DQG�\ RXU
EXVLQHVV�
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3OHDVH�GR�QRW�KHVLWDWH�WR�FRQWDFW�RXU�RI ILFH�LI �WKHUH�LV�DQ\ �IXUWKHU
LQIRUP DWLRQ�Z H�FDQ�SURYLGH�IRU�\ RXU�EXVLQHVV��RU�LI �\ RX�Z RXOG�OLNH�D
UHYLHZ �RI �\ RXU�LQGLYLGXDO�RU�VXSHUDQQXDWLRQ�VLWXDWLRQ�SULRU�WR�\ HDU�
HQG�
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) RU�EXVLQHVV�

&KDQJH�WR�WKH�VXSHUDQQXDWLRQ�JXDUDQWHH�

) URP �� �-XO\ �� � � � � �WKH�6XSHUDQQXDWLRQ�* XDUDQWHH��6* � �UDWH�Z LOO�LQFUHDVH�WR
� � �� � �XS�IURP �� � � �LQ�WKH�� � � � � � � �I LQDQFLDO�\ HDU��7KH�UDWH�Z LOO�FRQWLQXH�WR
LQFUHDVH�HDFK�\ HDU�E\ �� � � � �XQWLO�6* �UHDFKHV�� � � �RQ�� �-XO\ �� � � � � �

,I �\ RX�FXUUHQWO\ �KDYH�HP SOR\ HHV��WKH�LP SDFW�RI �WKLV�Z LOO�GHSHQG�RQ�\ RXU
HP SOR\ P HQW�DJUHHP HQWV��,I �WKH�HP SOR\ P HQW�DJUHHP HQW�VWDWHV�WKH
HP SOR\ HH�LV�SDLG�RQ�D�¥WRWDO�UHP XQHUDWLRQ¦�EDVLV��EDVH�SOXV�6* �DQG�DQ\
RWKHU�DOORZ DQFHV� ��WKHQ�WKH�HP SOR\ HH¦V�WDNH�KRP H�SD\ �P D\ �UHGXFH�E\
� �� � � �7KDW�LV��D�JUHDWHU�SHUFHQWDJH�RI �WKHLU�UHP XQHUDWLRQ�Z LOO�EH�GLUHFWHG
WR�WKHLU�VXSHUDQQXDWLRQ�IXQG��2 Q�WKH�RWKHU�KDQG��IRU�\ RXU�HP SOR\ HHV�Z KR
DUH�SDLG�D�UDWH�SOXV�VXSHUDQQXDWLRQ��WKHQ�WKHLU�WDNH�KRP H�SD\ �Z LOO�UHP DLQ
XQFKDQJHG�DQG�WKH�� �� � �LQFUHDVH�Z LOO�EH�DGGHG�WR�WKHLU�6* �SD\ P HQWV��

� � � � �VXSHU�JXDUDQWHHG�WKUHVKROG�UHP RYHG

) URP �� �-XO\ �� � � � � �WKH�� � � � �WKUHVKROG�WHVW�Z LOO�EH�UHP RYHG�DQG�DOO
HP SOR\ HHV�DJHG�� � �RU�RYHU�DUH�UHTXLUHG�WR�EH�SDLG�VXSHUDQQXDWLRQ
JXDUDQWHH�UHJDUGOHVV�RI �KRZ �P XFK�WKH\ �HDUQ��,W�LV�LP SRUWDQW�WR�HQVXUH�WKDW
\ RXU�SD\ UROO�V\ VWHP �DOORZ V�IRU�WKLV�FKDQJH�VR�\ RX�GR�QRW�LQDGYHUWHQWO\
XQGHUSD\ �VXSHUDQQXDWLRQ��

) RU�HP SOR\ HHV�XQGHU�WKH�DJH�RI �� � � �VXSHUDQQXDWLRQ�JXDUDQWHH�LV�RQO\ �SDLG
LI �WKH�HP SOR\ HH�Z RUNV�P RUH�WKDQ�� � �KRXUV�SHU�Z HHN��

: KDW�LV�FKDQJLQJ�IURP ��
-XO\ �� � � � "

�



8S�WR�� � � �P LOOLRQ�DQQXDO�DJJUHJDWHG�WXUQRYHU�IRU�* 67�LQVWDOP HQWV��DQG
� � � �P LOOLRQ�DQQXDO�DJJUHJDWHG�WXUQRYHU�IRU�3$<* �LQVWDOP HQWV�

/ RZ HULQJ�WD[ �LQVWDOP HQWV�IRU�VP DOO�EXVLQHVV�¡ �3D\ �$V�<RX�* R��3$<* �

3$<* �LQVWDOP HQWV�DUH�UHJXODU�SUHSD\ P HQWV�P DGH�GXULQJ�WKH�\ HDU�RI �WD[ �RQ
EXVLQHVV�DQG�LQYHVWP HQW�LQFRP H��7KH�DFWXDO�DP RXQW�RZ LQJ�LV�WKHQ
UHFRQFLOHG�DW�WKH�HQG�RI �WKH�LQFRP H�\ HDU�Z KHQ�WKH�WD[ �UHWXUQ�LV�ORGJHG��

1 RUP DOO\ ��* 67�DQG�3$<* �LQVWDOP HQW�DP RXQWV�DUH�DGMXVWHG�XVLQJ�D�* ' 3
DGMXVWP HQW�RU�XSOLIW��) RU�WKH�� � � � � � � �LQFRP H�\ HDU��WKH�JRYHUQP HQW�KDV�VHW
WKLV�XSOLIW�IDFWRU�DW�� � �LQVWHDG�RI �WKH�� � � �WKDW�Z RXOG�KDYH�DSSOLHG��7KH�� �
XSOLIW�UDWH�Z LOO�DSSO\ �WR�VP DOO�WR�P HGLXP �HQWHUSULVHV�HOLJLEOH�WR�XVH�WKH
UHOHYDQW�LQVWDOP HQW�P HWKRGV�IRU�WKH�LQVWDOP HQWV�IRU�WKH�� � � � � � � �LQFRP H
\ HDU�
�

7KH�LP SDFW�LV�WKDW�VP DOO�EXVLQHVVHV�XVLQJ�WKLV�3$<* �LQVWDOP HQW�P HWKRG�Z LOO
KDYH�P RUH�FDVK�GXULQJ�WKH�\ HDU�WR�XWLOLVH��+RZ HYHU��WKH�DFWXDO�DP RXQW�RI
WD[ �RZ LQJ�RQ�WKH�WD[ �UHWXUQ�Z LOO�QRW�FKDQJH��MXVW�WKH�DP RXQW�\ RX
FRQWULEXWH�GXULQJ�WKH�\ HDU��

$72 �LQFUHDVHV�KHDW�RQ�GLUHFWRUV

,Q�0 DUFK�� � � � � �WKH�$72 �VHQW�OHWWHUV�WR�GLUHFWRUV�Z KR�DUH�SRWHQWLDOO\ �LQ
EUHDFK�RI �WKHLU�REOLJDWLRQV�WR�HQVXUH�WKDW�WKH�FRP SDQ\ �WKH\ �UHSUHVHQW�KDV
P HW�LWV�3$<* �Z LWKKROGLQJ��VXSHUDQQXDWLRQ�JXDUDQWHH�FKDUJH��RU�* 67
REOLJDWLRQV��

7KH�OHWWHUV�VKRXOG�QRW�EH�LJQRUHG�DV�WKH\ �DUH�D�Z DUQLQJ��

%URDGO\ ��WKH�GLUHFWRU�SHQDOW\ �UHJLP H�HQVXUHV�GLUHFWRUV�DUH�SHUVRQDOO\ �OLDEOH
IRU�FHUWDLQ�GHEWV�RI �WKH�FRP SDQ\ �LI �WKH�GHEWV�DUH�QRW�DFWLYHO\ �P DQDJHG�
7KH�OLDELOLW\ �DSSOLHV�WR�ERWK�FXUUHQW�DQG�IRUP HU�GLUHFWRUV��

�



%\ �LVVXLQJ�JDUQLVKHH�QRWLFHV��
2 I IVHWWLQJ�WD[ �FUHGLWV�RZ HG�WR�WKH�GLUHFWRU�DJDLQVW�WKH�SHQDOW\ ��RU
,QLWLDWLQJ�OHJDO�UHFRYHU\ �SURFHHGLQJ�DJDLQVW�WKH�GLUHFWRU�

,Q�RUGHU�WR�UHFRYHU�WKH�GHEW��WKH�$72 �Z LOO�LVVXH�D�GLUHFWRU�SHQDOW\ �QRWLFH�WR�WKH
LQGLYLGXDO�GLUHFWRUV��) URP �WKHUH��WKH�$72 �LV�DEOH�WR�FRP P HQFH�DFWLRQ�WR
UHFRYHU�WKH�XQSDLG�DP RXQWV��LQFOXGLQJ��

,Q�VRP H�LQVWDQFHV��LW�LV�SRVVLEOH�IRU�WKH�SHQDOW\ �WR�EH�UHP LWWHG�EXW�WKLV�Z LOO
GHSHQG�RQ�Z KHQ�WKH�3$<* �Z LWKKROGLQJ��* 67�DQG�VXSHUDQQXDWLRQ�JXDUDQWHH
FKDUJH�DP RXQWV�DUH�UHSRUWHG�WR�WKH�$72 ��) RU�H[ DP SOH��LQ�VRP H�LQVWDQFHV�WKH
SHQDOW\ �FDQ�EH�UHP LWWHG�LI �DQ�DGP LQLVWUDWRU�RU�VP DOO�EXVLQHVV�UHVWUXFWXULQJ
SUDFWLWLRQHU�LV�DSSRLQWHG�WR�WKH�FRP SDQ\ ��RU�WKH�FRP SDQ\ �EHJLQV�WR�EH�Z RXQG
XS��,W�LV�LP SRUWDQW�WR�QRWH��WKLV�LV�QRUP DOO\ �RQO\ �SRVVLEOH�IRU�3$<* �Z LWKKROGLQJ
DQG�* 67�DP RXQWV�LI �WKH\ �DUH�UHSRUWHG�WR�WKH�$72 �Z LWKLQ�WKUHH�P RQWKV�RI �WKH
GXH�GDWH��,Q�WKH�FDVH�RI �WKH�VXSHUDQQXDWLRQ�JXDUDQWHH�FKDUJH�DP RXQWV��LW�LV
RQO\ �SRVVLEOH�LI �WKH�XQSDLG�DP RXQW�LV�UHSRUWHG�E\ �WKH�GXH�GDWH�RI �WKH�6* &
VWDWHP HQW��

,I �WKH�XQSDLG�DP RXQWV�DUH�QRW�UHSRUWHG�WR�WKH�$72 �E\ �WKH�UHTXLUHG�GHDGOLQH�
WKHQ�WKH�RQO\ �Z D\ �IRU�WKH�SHQDOW\ �WR�EH�UHP LWWHG�LV�IRU�WKH�GHEW�WR�EH�SDLG�LQ
IXOO��$W�WKLV�VWDJH��WKH�Z LQGLQJ�XS�RI �WKH�FRP SDQ\ �Z LOO�QRW�P DNH�WKH�OLDELOLW\ �RI
WKH�GLUHFWRUV�JR�DZ D\ ��

,I �\ RX�KDYH�UHFHLYHG�D�Z DUQLQJ�OHWWHU�IURP �WKH�$72 �RU�D�GLUHFWRU�SHQDOW\ �QRWLFH�
WKHQ�SOHDVH�FRQWDFW�XV�DV�VRRQ�DV�SRVVLEOH��

7UXVW�GLVWULEXWLRQV�WR�FRP SDQLHV

7KH�$72 �UHFHQWO\ �LVVXHG�D�GUDIW�WD[ �GHWHUP LQDWLRQ�GHDOLQJ�VSHFLILFDOO\ �Z LWK
XQSDLG�GLVWULEXWLRQV�RZ HG�E\ �WUXVWV�WR�FRUSRUDWH�EHQHILFLDULHV��,I �WKH�DP RXQW
RZ HG�E\ �WKH�WUXVW�LV�GHHP HG�WR�EH�D�ORDQ�WKHQ�LW�FDQ�SRWHQWLDOO\ �IDOO�Z LWKLQ�WKH
VFRSH�RI �WKH�LQWHJULW\ �SURYLVLRQV�LQ�' LYLVLRQ�� $��,I �FHUWDLQ�VWHSV�DUH�QRW�WDNHQ�
VXFK�DV�SODFLQJ�WKH�XQSDLG�DP RXQW�XQGHU�D�FRP SO\ LQJ�ORDQ�DJUHHP HQW��WKHVH
DP RXQWV�FDQ�EH�WUHDWHG�DV�GHHP HG�XQIUDQNHG�GLYLGHQGV�IRU�WD[ �SXUSRVHV�DQG
WD[ DEOH�DW�WKH�WD[ SD\ HU¦V�P DUJLQDO�WD[ �UDWH��7KH�$72 �JXLGDQFH�GHDOV�VSHFLILFDOO\
Z LWK��DQG�SRWHQWLDOO\ �FKDQJHV��Z KHQ�DQ�XQSDLG�HQWLWOHP HQW�WR�WUXVW�LQFRP H�Z LOO
VWDUW�EHLQJ�WUHDWHG�DV�D�ORDQ�GHSHQGLQJ�RQ�WKH�Z RUGLQJ�RI �WKH�UHVROXWLRQ�WR�SD\
D�GLVWULEXWLRQ��7KH�QHZ �JXLGDQFH�DSSOLHV�WR�WUXVW�HQWLWOHP HQWV�DULVLQJ�RQ�RU
DIWHU�� �-XO\ �� � � � �

,I �\ RX�EHOLHYH�WKLV�DSSOLHV�WR�\ RX��SOHDVH�FRQWDFW�XV�WR�GLVFXVV��

�



6XSHUDQQXDWLRQ



: RUN� WHVW�UHSHDO�¡ �HQDEOLQJ�WKRVH�XQGHU�� � �WR�FRQWULEXWH�WR�VXSHU



&XUUHQWO\ ��D�Z RUN�WHVW�DSSOLHV�WR�VXSHUDQQXDWLRQ�FRQWULEXWLRQV�P DGH�E\
LQGLYLGXDOV�Z KR�DUH�DJHG�� � �RU�ROGHU��* HQHUDOO\ �VSHDNLQJ��WKH�Z RUN�WHVW�UHTXLUHV
DQ�LQGLYLGXDO�WR�EH�JDLQIXOO\ �HP SOR\ HG�IRU�D�P LQLP XP �RI �� � �KRXUV�RYHU�D�� � �GD\

SHULRG�LQ�WKH�ILQDQFLDO�\ HDU��



) URP �� �-XO\ �� � � � � �WKH�Z RUN� WHVW�Z LOO�EH�UHP RYHG�DQG�LQGLYLGXDOV�DJHG�OHVV�WKDQ
� � �\ HDUV�Z LOO�EH�DOORZ HG�WR�P DNH�RU�UHFHLYH�QRQ� FRQFHVVLRQDO��LQFOXGLQJ�XQGHU

WKH�EULQJ� IRUZ DUG�UXOH� �RU�VDODU\ �VDFULILFH�VXSHUDQQXDWLRQ�FRQWULEXWLRQV�Z LWKRXW
KDYLQJ�WR�P HHW�WKH�Z RUN�WHVW��VXEMHFW�WR�H[ LVWLQJ�FRQWULEXWLRQ�FDSV��+RZ HYHU��WKH

Z RUN�WHVW�Z LOO�VWLOO�DSSO\ �WR�SHUVRQDO�GHGXFWLEOH�FRQWULEXWLRQV��



%\ �LP SOHP HQWLQJ�WKH�FKDQJH��LQGLYLGXDOV�DJHG�XQGHU�� � �FDQ�DFFHVV�WKH�¥EULQJ
IRUZ DUG�UXOH¦�LI �WKH�WRWDO�VXSHUDQQXDWLRQ�EDODQFH�DOORZ V��( VVHQWLDOO\ �WKH�EULQJ

IRUZ DUG�UXOH�HQDEOHV�LQGLYLGXDOV�WR�FRQWULEXWH�XS�WR�WKUHH�\ HDUV¦�Z RUWK�RI �QRQ�
FRQFHVVLRQDO�VXSHU�FRQWULEXWLRQV�LQ�RQH�\ HDU�



' RZ QVL] HU�FRQWULEXWLRQV�IURP �DJHG�� �



) URP �� �-XO\ �� � � � � �HOLJLEOH�LQGLYLGXDOV�DJHG�� � �\ HDUV�RU�ROGHU�FDQ�FKRRVH�WR�P DNH
D�¥GRZ QVL] HU�FRQWULEXWLRQ¦�LQWR�WKHLU�VXSHUDQQXDWLRQ�IXQG�RI �XS�WR�� � � � � � � � �SHU

SHUVRQ�� � � � � � � � � �SHU�FRXSOH� �IURP �WKH�SURFHHGV�RI �VHOOLQJ�WKHLU�KRP H��&XUUHQWO\ �
HOLJLEOH�LQGLYLGXDOV�P XVW�EH�� � �\ HDUV�RU�ROGHU�WR�DFFHVV�WKH�GRZ QVL] HU

FRQWULEXWLRQ��



7KH�GRZ QVL] HU�FRQWULEXWLRQ�LV�IXQGHG�XVLQJ�WKH�SURFHHGV�IURP �WKH�VDOH�RI �DQ
LQGLYLGXDO¦V�P DLQ�UHVLGHQFH��DV�ORQJ�DV�LW�KDV�EHHQ�RZ QHG�IRU�DW�OHDVW�� � �\ HDUV� �

' RZ QVL] HU�FRQWULEXWLRQV�DUH�H[ FOXGHG�IURP �WKH�DJH�WHVW��Z RUN�WHVW�DQG�WKH�WRWDO
VXSHUDQQXDWLRQ�EDODQFH��EXW�QRW​�H[ HP SW�IURP �WKH�WUDQVIHU�EDODQFH�FDS� ��



) LUVW�KRP H�VDYHU�VFKHP H�¡ �XVLQJ�VXSHU�WR�VDYH�IRU�D�ILUVW�KRP H



7KH�SXUSRVH�RI �WKH�) LUVW�+RP H�6XSHU�6DYHU�6FKHP H�LV�WR�DOORZ �ILUVW�KRP H�EX\ HUV

WR�Z LWKGUDZ �YROXQWDU\ �FRQWULEXWLRQV�P DGH�WR�VXSHUDQQXDWLRQ�DQG�DQ\ �DVVRFLDWHG
HDUQLQJV��WR�SXW�WRZ DUGV�WKH�FRVW�RI �D�ILUVW�KRP H��



&XUUHQWO\ ��WKH�P D[ LP XP �DP RXQW�RI �WKH�YROXQWDU\ �FRQWULEXWLRQV�Z KLFK�FDQ�EH

P DGH�DQG�Z LWKGUDZ Q�LV�� � � � � � � � �) URP �� �-XO\ �� � � � � �WKH�P D[ LP XP �DP RXQW
LQFUHDVHV�WR�� � � � � � � � �7KH�DGYDQWDJH�LI �WKH�VFKHP H�LV�WKH�FRQFHVVLRQDO�WD[

WUHDWP HQW�RI �VXSHUDQQXDWLRQ��

�



. H\ �' DWHV

' XH�' DWH ' HVFULSWLRQ

3UH�� � �-XQH�
� � � �

3D\ �VXSHUDQQXDWLRQ�WR�FODLP �WD[ �GHGXFWLRQ�LQ�WKH�FXUUHQW
ILQDQFLDO�\ HDU�

7UXVWHH�UHVROXWLRQV�QHHG�WR�EH�FRP SOHWHG�DQG�VLJQHG�WR�EH
DEOH�WR�GLVWULEXWH�WUXVW�LQFRP H�IRU�WKH�� � � � �ILQDQFLDO�\ HDU�WR
EHQHILFLDULHV��( QVXUH�7D[ �) LOH�1XP EHUV�KDYH�EHHQ�UHFHLYHG
IURP �EHQHILFLDULHV�

� � �-XO\ �� � � � 6LQJOH�7RXFK�3D\ UROO�ILQDOLVDWLRQ�UHTXLUHG��,I�\ RX�VWDUWHG
UHSRUWLQJ�LQ�WKH�� � � � �ILQDQFLDO�\ HDU��

� � � � �3$<* �3D\ P HQW�6XP P DULHV�SURYLGHG�WR�DOO�\ RXU�VWDII�LI
\ RX�ZHUH�QRW�UHTXLUHG�WR�UHSRUW�YLD�6LQJOH�7RXFK�3D\ UROO���,I
\ RX�ZHUH�UHTXLUHG�WR�UHSRUW�YLD�6LQJOH�7RXFK�3D\ UROO�
SD\ P HQW�VXP P DULHV�DUH�QRW�UHTXLUHG�WR�EH�SURYLGHG�XQOHVV
SD\ P HQWV�ZHUH�QRW�UHSRUWHG�XQGHU�WKH�6LQJOH�7RXFK�3D\ UROO��

� � �-XO\ �� � � � -XQH�� � � � �P RQWKO\ �DFWLYLW\ �VWDWHP HQW���GXH�GDWH�IRU�ORGJLQJ
DQG�SD\ LQJ�

� � �-XO\ �� � � � 4XDUWHUO\ �VXSHUDQQXDWLRQ�JXDUDQWHH�SD\ P HQW�GXH��� �$SULO�
� � �-XQH���LI�QRW�SDLG�SUH�� � �-XQH�� � � � �

� � �-XO\ �� � � � 7) 1�UHSRUW�IRU�FORVHO\ �KHOG�WUXVWV�IRU�7) 1V�TXRWHG�WR�D
WUXVWHH�E\ �EHQHILFLDULHV�LQ�TXDUWHU�� ��� � � � � � � �

� � �$XJXVW�� � � � -XO\ �� � � � �P RQWKO\ �DFWLYLW\ �VWDWHP HQW���GXH�GDWH�IRU�ORGJLQJ
DQG�SD\ LQJ�

� � �$XJXVW�� � � � 4XDUWHUO\ �DFWLYLW\ �VWDWHP HQW��TXDUWHU�� ��� � � � � � � �� �WD[ �DJHQWV
DQG�%$6�DJHQWV���GXH�GDWH�IRU�ORGJLQJ�DQG�SD\ LQJ�LI�\ RX�DUH
ORGJLQJ�XVLQJ�RQH�RI�WKH�IROORZLQJ�
‡�HOHFWURQLF�ORGJP HQW�VHUYLFHV��( / 6�
‡�HOHFWURQLF�FRP P HUFH�LQWHUIDFH��( &,�
‡�7D[ �$JHQW�3RUWDO
‡�%$6�$JHQW�3RUWDO
‡�6WDQGDUG�%XVLQHVV�5HSRUWLQJ��6%5�

�



&RVW�3ULFH�¡ �3XUFKDVH�SULFH�LQ�DGGLWLRQ�WR�RWKHU�FRVWV�VXFK�DV
IUHLJKW��LQVXUDQFH��GXWLHV�DQG�GHOLYHU\ �FKDUJHV�WR�EULQJ�WKH�VWRFN�WR
LWV�FXUUHQW�FRQGLWLRQ�
0 DUNHW�6HOOLQJ�9DOXH�¡ �&XUUHQW�YDOXH�RI �VWRFN�LI �VROG�LQ�WKH�QRUP DO
FRXUVH�RI �EXVLQHVV��DQG
5HSODFHP HQW�9DOXH�¡ �&RVW�RQ�WKH�ODVW�GD\ �RI �WKH�ILQDQFLDO�\ HDU�WR
REWDLQ�DQ�DOP RVW�LGHQWLFDO�LWHP �

3HUIRUP LQJ�D�VWRFNWDNH�Z LOO�GHWHUP LQH�DQ\ �LQFUHDVHV� GHFUHDVHV�LQ
DVVHVVDEOH�LQFRP H�DQG�SURYLGH�\ RX�Z LWK�DQ�LQVLJKW�DV�WR�WKH�YDOXH�RI
VWRFN�DW�\ HDU�HQG�

$�VWRFNWDNH�LQYROYHV�SK\ VLFDOO\ �FRXQWLQJ�VWRFN�DQG�YDOXLQJ�HDFK�LWHP
E\ �XVLQJ�RQH�RI �WKH�IROORZ LQJ�WKUHH�P HWKRGV�

<RX�FDQ�FKRRVH�D�GLI IHUHQW�P HWKRG�HDFK�\ HDU�IRU�GLI IHUHQW�LWHP V�RI
VWRFN��

3OHDVH�FRQWDFW�XV�VKRXOG�\ RX�UHTXLUH�IXUWKHU�LQIRUP DWLRQ�UHJDUGLQJ�WKH
WD[ DEOH�WUHDWP HQW�RI �VWRFN�

7UDGLQJ�6WRFN

�



&DSLWDO�* DLQV
,I �LQ�WKH�� � � � �) LQDQFLDO�\ HDU�\ RX�KDYH�VROG� WUDQVIHUUHG�SURSHUW\ �

DVVHWV�RU�RWKHU�ULJKWV�\ RX�P D\ �QHHG�WR�FRQVLGHU�WKH�&DSLWDO�* DLQV�7D[
�&* 7� �LP SOLFDWLRQV�RI �WKH�GLVSRVDO�LQFOXGLQJ�Z KHWKHU�\ RX�KDYH�DFFHVV

WR�DQ\ �ORVVHV��WKH�� � � �GLVFRXQW�RU�RWKHU�P HWKRGV�WR�UHGXFH�WKH�LP SDFW
RI �WKH�JDLQ�






,GHQWLI \ LQJ�WKHVH�HYHQWV�SULRU�WR�� � �-XQH�� � � � �DOORZ V�XV�WR�GHWHUP LQH
WKH�SRWHQWLDO�WD[ DEOH�LP SDFW�DQG�SURYLGHV�WLP H�WR�JDWKHU�WKH�QHFHVVDU\

VXEVWDQWLDWLRQ�UHTXLUHG�DV�SDUW�RI �WKH�\ HDU� HQG�FRP SOLDQFH�



,W�LV�LP SRUWDQW�WR�QRWH�WKH�$72 �LV�EHFRP LQJ�P RUH�VRSKLVWLFDWHG�LQ
LGHQWLI \ LQJ�DQ\ �VDOH�RU�WUDQVIHU�RI �DVVHWV��LQ�SDUWLFXODU��&U\ SWR

FXUUHQFLHV��,I �\ RX�DUH�WUDGLQJ�&U\ SWR�FXUUHQFLHV�WKURXJK�D�FHQWUDOLVHG
H[ FKDQJH�LQ�$XVWUDOLD��LW�LV�OLNHO\ �WKH�$72 �Z LOO�KDYH�DFFHVV�WR�WKH�GHWDLOV

RI �DQ\ �VDOHV�RU�WUDQVIHUV��

,I �\ RX�EHOLHYH�D�&* 7�HYHQW�P D\ �KDYH�RFFXUUHG��SOHDVH�FRQWDFW�RXU
RI ILFH�IRU�IXUWKHU�LQIRUP DWLRQ��

�



$VVHWV� ' HSUHFLDWLRQ

$Q\ �REVROHWH�DVVHWV�FDQ�EH�VFUDSSHG� Z ULWWHQ�RI I �
5HSDLU� 0 DLQWHQDQFH�Z RUNV�FDQ�EH�FRQGXFWHG�WR�H[ WHQG�WKH
XVHIXO�OLIH�RI �DVVHWV��DQG
) XOO�UHSODFHP HQW�RI �REVROHWH�DVVHWV�LV�QHFHVVDU\ �

$VVHWV�Z LWK�D�YDOXH�RI �OHVV�WKDQ�� � � � � � �FDQ�EH�DOORFDWHG�WR�D
ORZ �YDOXH�DVVHW�SRRO�

7KH�HQG�RI �I LQDQFLDO�\ HDU�SURYLGHV�D�JUHDW�RSSRUWXQLW\ �WR
DQDO\ VH�DQ\ �FXUUHQW�DVVHWV�KHOG�DQG�GHWHUP LQH�Z KHWKHU�

,Q�FRQVLGHULQJ�WKH�SXUFKDVH�RI �QHZ �DVVHWV�

�



%XLOGLQJ�DQG�RWKHU�FDSLWDO�Z RUNV�� IRU�H[ DP SOH��OHDVHKROG
LP SURYHP HQWV� ��
$VVHWV�Z KLFK�IDOO�LQWR�D�ORZ �YDOXH�SRROV�RU�VRIWZ DUH�GHYHORSP HQW
SRRO��
&HUWDLQ�SULP DU\ �SURGXFWLRQ�DVVHWV��
6HFRQG� KDQG�DVVHWV�SXUFKDVHG�E\ �DQ�HQWLW\ �Z KR�KDV�DQ�DJJUHJDWHG
WXUQRYHU�RI �� � � P �RU�P RUH��
$VVHWV�Z KLFK�Z LOO�QHYHU�EH�ORFDWHG�LQ�$XVWUDOLD�RU�DUH�QRW�SULQFLSDOO\
XVHG�LQ�FDUU\ LQJ�RQ�D�EXVLQHVV�LQ�$XVWUDOLD�

6XEMHFW�WR�VSHFLILF�UXOHV��WKH�WHP SRUDU\ �IXOO�H[ SHQVLQJ�RI �GHSUHFLDWLQJ
DVVHWV�LV�DYDLODEOH�IRU�WKH�ILQDQFLDO�\ HDU�HQGHG�� � �-XQH�� � � � � �8QGHU�WKH
WHP SRUDU\ �IXOO�H[ SHQVLQJ�UXOHV��DQ�HOLJLEOH�EXVLQHVV�FDQ�FODLP �DQ
LP P HGLDWH�GHGXFWLRQ�IRU�WKH�EXVLQHVV�SRUWLRQ�RI �WKH�FRVW�RI �DQ�DVVHW
LQ�WKH�\ HDU�LW�Z DV�ILUVW�XVHG�RU�LQVWDOOHG�UHDG\ �IRU�XVH�IRU�D�WD[ DEOH
SXUSRVH��

* HQHUDOO\ �VSHDNLQJ��Z KHUH�D�EXVLQHVV�HQWLW\ �KDV�DQ�DJJUHJDWHG
WXUQRYHU�RI �OHVV�WKDQ�� � �ELOOLRQ��LW�FDQ�FODLP �DQ�LP P HGLDWH�GHGXFWLRQ
IRU�WKH�FRVW�RI �DVVHWV�WKDW�VWDUW�WR�EH�KHOG�DQG�DUH�ILUVW�XVHG�DQG
LQVWDOOHG�UHDG\ �IRU�XVH�IRU�D�WD[ DEOH�SXUSRVH�EHWZ HHQ�� �2 FWREHU�� � � �
DQG�� � �-XQH�� � � � � �,Q�WKH�� � � � � � � �) HGHUDO�%XGJHW��WKH�* RYHUQP HQW
DQQRXQFHG�WKHVH�UXOHV�Z RXOG�EH�H[ WHQGHG�IRU�DQRWKHU�� � �P RQWKV�DQG
DSSO\ �XS�WR�� � �-XQH�� � � � � ��

,I �\ RX�DUH�D�VP DOO�EXVLQHVV��DJJUHJDWHG�WXUQRYHU�RI �OHVV�WKDQ�� � �
P LOOLRQ� ��WKH�WHP SRUDU\ �IXOO�H[ SHQVLQJ�RI �GHSUHFLDWLQJ�DVVHWV�KDV
UHSODFHG�WKH�VLP SOLILHG�GHSUHFLDWLRQ�UXOHV�Z KHQ�WKH�DVVHWV�DUH�ILUVW
KHOG�DQG�XVHG�RU�LQVWDOOHG�EHWZ HHQ�� �2 FWREHU�� � � � �DQG�WKH�� � �-XQH
� � � � � �&RQVHTXHQWO\ ��WKH�IXOO�FRVW�RI �HOLJLEOH�GHSUHFLDWLQJ�DVVHWV�DV�Z HOO
DV�FRVWV�RI �LP SURYHP HQWV�WR�H[ LVWLQJ�HOLJLEOH�GHSUHFLDWLQJ�DVVHWV�FDQ
EH�IXOO\ �GHGXFWHG��

: KHUH�D�EXVLQHVV�LV�QRW�FODVVLILHG�DV�D�VP DOO�EXVLQHVV�HQWLW\ ��WKHUH�LV
WKH�RSWLRQ�WR�DSSO\ �WKH�WHP SRUDU\ �IXOO�H[ SHQVLQJ�UXOHV�RQ�DQ�DVVHW� E\ �
DVVHW�EDVLV��SOHDVH�QRWH��D�VP DOO�EXVLQHVV�HQWLW\ �Z KLFK�DSSOLHV�WKH
VLP SOLILHG�GHSUHFLDWLRQ�UXOHV�GRHV�QRW�KDYH�WKH�RSWLRQ�WR�RSW� RXW�RI
WHP SRUDU\ �IXOO�H[ SHQVLQJ�UXOHV�RQ�DQ�DVVHW� E\ � DVVHW�EDVLV� ��

,W�LV�LP SRUWDQW�WR�QRWH��QRW�DOO�DVVHWV�TXDOLI \ �IRU�WKH�WHP SRUDU\ �IXOO
H[ SHQVLQJ��) RU�H[ DP SOH��WKH�IROORZ LQJ�GR�QRW�TXDOLI \ �IRU�WKH
WHP SRUDU\ �IXOO�H[ SHQVLQJ��

,I �\ RX�DUH�SODQQLQJ�RQ�SXUFKDVLQJ�D�P RWRU�YHKLFOH��WKH�WHP SRUDU\ �IXOO
H[ SHQVLQJ�LV�OLP LWHG�WR�WKH�EXVLQHVV�SRUWLRQ�RI �WKH�FDU�OLP LW��7KH�FDU
OLP LW�IRU�WKH�� � � � � � � �I LQDQFLDO�\ HDU�LV�� � � � � � � �

3OHDVH�FRQWDFW�XV�VKRXOG�\ RX�UHTXLUH�DQ\ �IXUWKHU�VSHFLILFV�LQ�UHODWLRQ
WR�DVVHWV�DQG�GHSUHFLDWLRQ��LQFOXGLQJ�Z KHWKHU�\ RXU�EXVLQHVV�TXDOLILHV
IRU�WKH�WHP SRUDU\ �IXOO�H[ SHQVLQJ��

) XOO�H[ SHQVLQJ�RI
GHSUHFLDWLQJ�DVVHWV

� �



' LYLVLRQ�� $�
' LYLGHQGV�� �7UXVWV

&RQVLGHUDWLRQ�RI �DQ\ �' LYLVLRQ�� $�LP SDFWV�� �LQFOXGLQJ
UHSD\ P HQWV�UHTXLUHG�DQG�ORDQ�DJUHHP HQWV�EHLQJ�SXW�LQ
SODFH�WR�DYRLG�GHHP HG�GLYLGHQGV�EHLQJ�WULJJHUHG�
7UXVWHH�5HVROXWLRQV�¡ �HQVXULQJ�WKHVH�DUH�P DGH�DQG�VLJQHG
E\ �� � �-XQH�� � � � �RU�HDUOLHU�LI �UHTXLUHG�E\ �WKH�WUXVW�GHHG�
DIWHU�SHUXVDO�RI �WKH�GHHG�DQG�WDNLQJ�LQWR�DFFRXQW�WKH
GHILQLWLRQ�RI �LQFRP H�SURYLGHG�
' LYLGHQGV�¡ �HQVXULQJ�WKHVH�DUH�GHFODUHG�Z LWK
VWDWHP HQWV� UHVROXWLRQV�VLJQHG�E\ �� � �-XQH�� � � � � �DQG
7) 1 �5HSRUWV�¡ �ORGJLQJ�WKHVH�UHSRUWV�IRU�P LQRUV�Z KR�KDYH
WXUQHG�� � �GXULQJ�WKH�� � � � �I LQDQFLDO�\ HDU�LQ�DGGLWLRQ�WR
QRQ� UHVLGHQW�EHQHILFLDULHV�Z KR�EHFDP H�UHVLGHQWV�

$V�Z LWK�HYHU\ �\ HDU��JHQHUDO�\ HDU� HQG�WD[ �SODQQLQJ�LQFOXGHV�

� �



( P SOR\ P HQW�EDVLV
3DLG�OHDYH�
$OORZ DQFHV�
2 YHUWLP H
&HVVDWLRQ�GHWDLOV
&KLOG�VXSSRUW�GHGXFWLRQV
6DODU\ �VDFULILFH�
/ XP S�VXP V
&RXQWU\ �FRGHV

) URP �� �-XO\ �� � � � �HP SOR\ HUV�Z LWK�OHVV�WKDQ�� � �HP SOR\ HHV�Z HUH
UHTXLUHG�WR�EH�673�UHDG\ �DQG�FRP SOLDQW�

) URP �� �-XO\ �� � � � � �VP DOO�HP SOR\ HUV�Z HUH�UHTXLUHG�WR�UHSRUW�FORVHO\
KHOG�SD\ HH�LQIRUP DWLRQ�

,Q�-DQXDU\ �� � � � � �WKH�$72 ¦V�6LQJOH�7RXFK�3D\ UROO�3KDVH�� �FDP H�LQWR
HI IHFW�DQG�UHTXLUHV�HP SOR\ HUV�Z KR�QHHG�WR�UHSRUW�LQIRUP DWLRQ�DERXW
WKHLU�HP SOR\ HHV�WR�P XOWLSOH�JRYHUQP HQW�DJHQFLHV�WR�UHSRUW�DGGLWLRQDO
LQIRUP DWLRQ�LQFOXGLQJ��

( P SOR\ HUV�DUH�DOVR�UHTXLUHG�WR�VHSDUDWHO\ �LWHP LVH�WKH�FRP SRQHQWV
Z KLFK�P DNH�XS�WKH�JURVV�DP RXQW��LQFOXGLQJ�ERQXVHV��GLUHFWRUV�IHHV�
SDLG�OHDYH��VDODU\ �VDFULILFH��RYHUWLP H�DQG�DOORZ DQFHV��

6KRXOG�\ RX�KDYH�DQ\ �FRQFHUQV�DERXW�\ RXU�FRP SOLDQFH�Z LWK�WKH�673
UHJLP H��SOHDVH�FRQWDFW�XV�IRU�IXUWKHU�DVVLVWDQFH�LQ�UHODWLRQ�WR�WKLV��

6LQJOH�7RXFK�3D\ UROO
� � 673� �

� �



6XSHUDQQXDWLRQ�7HUP LQRORJ\

�$�F�U�R�Q�\�P �0 �H�D�Q�L�Q�J �' �H�I�L�Q�L�W�L�R�Q

76% 7RWDO�6XSHUDQQXDWLRQ�
%DODQFH

76%�LV�UHOHYDQW�ZLWK�HIIHFW�IURP �� � �-XQH�� � � � ��

76%�LV�WKH�WRWDO�YDOXH�RI�\ RXU��P HP EHU��VXSHU�EDODQFH�DW�D�JLYHQ�GDWH
�KHOG�ZLWK�DOO�VXSHU�IXQGV��DQG�LQFOXGHV�ERWK�DFFXP XODWLRQ�DQG�SHQVLRQ
DFFRXQW�EDODQFHV��,W�ZLOO�DIIHFW�\ RXU�FRQWULEXWLRQ�FDSV�

7%& 7UDQVIHU�%DODQFH�&DS 7%&�DSSOLHG�ZLWK�HIIHFW�IURP �� �-XO\ �� � � � ��

7%&�LV�D�OLP LW�RQ�WKH�WRWDO�DP RXQW�RI�VXSHUDQQXDWLRQ�WKDW�FDQ�EH
WUDQVIHUUHG�LQWR�UHWLUHP HQW�SHQVLRQ�SKDVH��FXUUHQWO\ �� � �� �P LOOLRQ��
7KH�7%&�UHP DLQV�DW�� � �� 0 �IRU�WKH�� � � � � � � �ILQDQFLDO�\ HDU�

7%$ 7UDQVIHU�%DODQFH�$FFRXQW 7%$�DSSOLHV�ZLWK�HIIHFW�IURP �� �-XO\ �� � � � �

7%$�LV�D�P HWKRG�RI�WUDFNLQJ�WUDQVDFWLRQV�DQG�DP RXQWV�LQ�UHWLUHP HQW
SKDVH��7KH�EDODQFH�RI�\ RXU�7%$�GHWHUP LQHV�ZKHWKHU�\ RX�KDYH�H[ FHHGHG
\ RXU�7%&�DW�WKH�HQG�RI�DQ\ �JLYHQ�GD\ ��<RXU�7%$�P HDVXUHV�\ RXU�WUDQVIHU
EDODQFH��ZKLFK�LV�WKH�VXP �RI�FUHGLWV�OHVV�WKH�VXP �RI�GHELWV�SRVWHG�WR�WKH
DFFRXQW�

7%$5 7UDQVIHU�%DODQFH�$FFRXQW
5HSRUW

7%$5�REOLJDWLRQV�FRP P HQFHG�� �-XO\ �� � � � ��7%$5�DUH�XVHG�WR�UHSRUW
FHUWDLQ�HYHQWV�LQ�D�VHSDUDWH�IRUP �WR�WKH�60 6) �DQQXDO�UHWXUQ��6$5���7KH
7%$5�LV�D�P HWKRG�GHVLJQHG�E\ �WKH�$72�IRU�WUDFNLQJ�WUDQVDFWLRQV�DQG
DP RXQWV�LQ�UHWLUHP HQW�SKDVH��,W�DOVR�HQDEOHV�WKH�$72�WR�UHFRUG�DQG�WUDFN
DQ�LQGLYLGXDO¦V�EDODQFH�IRU�ERWK�WKHLU�7%&�DQG�76%�

7%$5�DSSOLHV�WR�60 6) V�RQ�D�FRP SXOVRU\ �EDVLV�IURP �� �-XO\ �� � � � ��DQG
60 6) �WUXVWHHV�ZLOO�QHHG�WR�GLVFORVH�WKH�YDOXH�RI�£3UH�� �-XO\ �� � � � �
5HWLUHP HQW�3HQVLRQV¤�EHLQJ�SDLG�E\ �� �-XO\ �� � � � ��/ DWH�ORGJHP HQW�RI
7%$5�ZLOO�DWWUDFW�D�� � � � �SHQDOW\ �IRU�HDFK�SHULRG�RI�� � �GD\ V�WKDW�D�7%$5�LV
ORGJHG�ODWH��VXEMHFW�WR�D�P D[ LP XP �RI�� � �� � � �SHQDOW\ �

,I �\ RX�VWDUWHG�D�SHQVLRQ�RU�KDYH�D�P HP EHU�EDODQFH�JUHDWHU�WKDQ�� � � � 0 �LQ�) <� � � �EHORZ �LV�D
VXP P DU\ �RI �WKH�VXSHUDQQXDWLRQ�WHUP LQRORJ\ �WKDW�LV�UHOHYDQW�WR�\ RX� �

� �



0 LQLP XP �3HQVLRQ�
3D\ P HQWV
0 HP EHUV�Z LWK�SHQVLRQ�DFFRXQWV�GXULQJ�) <� � � �P XVW�Z LWKGUDZ �D�P LQLP XP
DP RXQW�RI �SHQVLRQ�IURP �WKHLU�VXSHU�IXQG¦V�SHQVLRQ�DFFRXQW�SULRU�WR�� �
-XQH�� � � � � �7KH�P LQLP XP �SHQVLRQ�LV�FDOFXODWHG�EDVHG�RQ�DJH�DQG
SHUFHQWDJH�RI �\ RXU�SHQVLRQ�DFFRXQW�EDODQFHV�DV�DW�� �-XO\ �� � � � �DQG�DUH�VHW
E\ �WKH�) HGHUDO�* RYHUQP HQW�

3OHDVH�QRWH�WKDW�WKH�UDWHV�IRU�WKH�� � � � �I LQDQFLDO�\ HDU�KDYH�EHHQ�UHGXFHG�E\
� � � �DV�VXP P DULVHG�EHORZ �

�$�J�H �0 �L�Q�L�P�X�P��
�S�H�Q�V�L�R�Q����

�5�H�G�X�F�H�G���U�D�W�H���R�I��
������ ���I�R�U���W�K�H����������������
�L�Q�F�R�P�H���\�H�D�U������ ��

8QGHU�� � � � � �

� � � � � � � � �� �

� � � � � � � � �

� � � � � � � � �� �

� � � � � � � � �� �

� � � � � � � � � �� �

� � �RU�P RUH � � � � �

� �



&RQFHVVLRQDO
&RQWULEXWLRQV

$V�DQQRXQFHG�LQ�WKH�IHGHUDO�EXGJHW��IURP �� �-XO\ �� � � � � �� IROORZ LQJ�WKH
UHP RYDO�RI �WKH�� � � �UXOH� ��LI �\ RX�DUH�DJHG�XQGHU�� � � �\ RX�DUH�DOVR

DOORZ HG�WR�WRS�XS�\ RXU�VXSHU�XVLQJ�FRQFHVVLRQDO�FRQWULEXWLRQV��XS�WR
� � � � � . �FDS� �E\ �FRQWULEXWLQJ�SHUVRQDOO\ �DQG�FODLP �D�WD[ �GHGXFWLRQ�IRU

WKRVH�SHUVRQDO�FRQWULEXWLRQV�UHJDUGOHVV�RI �\ RXU�HP SOR\ P HQW
VLWXDWLRQV��7KRVH�DJHG�� � �WR�� � �Z LOO�VWLOO�QHHG�WR�P HHW�WKH�Z RUN�WHVW�LQ
RUGHU�WR�EH�HOLJLEOH�WR�P DNH�D�FRQWULEXWLRQ�DQG�FODLP �D�WD[ �GHGXFWLRQ�

$�QRWLFH�RI �GHGXFWLRQ�XQGHU�VHFWLRQ�� � � � � � � �Z LOO�KDYH�WR�EH�FRP SOHWHG
LQ�RUGHU�WR�FODLP �WKH�GHGXFWLRQ��7KLV�FKDQJH�Z LOO�EHQHILW�LQGLYLGXDOV

Z KR�DUH�SDUWO\ �VHOI � HP SOR\ HG�DQG�SDUWO\ �VDODU\ �HDUQHUV��DQG�LQGLYLGXDOV
Z KRVH�HP SOR\ HUV�GR�QRW�RI IHU�VDODU\ �VDFULILFH�



) RU�WKH�� � � � � � � � � �\ HDU��DQ�LQGLYLGXDO�LV�OLDEOH�WR�SD\ �' LYLVLRQ�� � � �WD[

LI �WKH�VXP �RI �WKHLU�DGMXVWHG�WD[ DEOH�LQFRP H�DQG�WKHLU�ORZ �WD[
FRQWULEXWLRQV�LV�JUHDWHU�WKDQ�� � � � � � � � � �,I �\ RX�EHOLHYH�WKLV�FRXOG�DSSO\

WR�\ RX��SOHDVH�FRQWDFW�\ RXU�0 * ,�RI ILFH�WR�GLVFXVV�



�–�Q�F�R�P�H
�<�H�D�U

�$�J�H

� � � � � � � � �

� �� � �\ HDUV

! � �� � �\ HDUV

� � � �� � �

� � � �� � �
�VXEMHFW�WR�ZRUN
WHVW�UXOHV�

�$�Q�Q�X�D�O���&�D�S

� �



1 RQ� FRQFHVVLRQDO
&RQWULEXWLRQV��1 &&�

�–�Q�F�R�P�H
�<�H�D�U

�$�J�H

� � � � � � � � �

� �� � �\ HDUV

! � �� � �\ HDUV

� � � � �� � �

� � � � �� � �
�VXEMHFW�WR�ZRUN
WHVW�UXOHV�

�$�Q�Q�X�D�O���&�D�S

7KH�QRQ� FRQFHVVLRQDO�FRQWULEXWLRQV�FDSV�DUH�DV�SHU�EHORZ �IRU�WKH�\ HDU
HQGLQJ�� � �-XQH�� � � � �

� �



%ULQJ�) RUZ DUG�5XOH�&DSV
) RU�WKH�\ HDU�� � � � � � � �\ HDU��P HP EHUV�XQGHU�� � �\ HDUV�RI �DJH��DW�WKH�VWDUW
RI �WKH�ILQDQFLDO�\ HDU� �FDQ�EULQJ�IRUZ DUG�XS�WR�� � � � � � � � �LQ�QRQ�
FRQFHVVLRQDO�FRQWULEXWLRQV�LQ�RQH�\ HDU��UHSUHVHQWLQJ�QRQ� FRQFHVVLRQDO
FDS�IRU�WKH�FXUUHQW�\ HDU�DQG�WKH�IROORZ LQJ�WZ R�\ HDUV��7KH�QRQ�
FRQFHVVLRQDO�FRQWULEXWLRQV�FDS�DP RXQW�\ RX�FDQ�EULQJ�IRUZ DUG��DQG
Z KHWKHU�\ RX�KDYH�D�WZ R�RU�WKUHH�\ HDU�EULQJ� IRUZ DUG�SHULRG��Z LOO�GHSHQG
RQ�\ RXU�WRWDO�VXSHUDQQXDWLRQ�EDODQFH�DW�WKH�HQG�RI �� � �-XQH�RI �WKH
SUHYLRXV�ILQDQFLDO�\ HDU�DV�SHU�WKH�WDEOH�EHORZ �

� �� � �� � �P LOOLRQ � � � � �� � � � �\ HDUV

� � �� � �� �� � �� � �P LOOLRQ � � � � �� � � � �\ HDUV

!  �� � �� �P LOOLRQ 1LO 1RW�DSSOLFDEOH

�6�X�S�H�U�D�Q�Q�X�D�W�L�R�Q
�%�D�O�D�Q�F�H���D�W���������-�X�Q�H
��������

�0 �D�[�L�P�X�P���Q�R�Q��
�F�R�Q�F�H�V�V�L�R�Q�D�O
�F�R�Q�W�U�L�E�X�W�L�R�Q�V���F�D�S���I�R�U
�W�K�H���I�L�U�V�W���\�H�D�U

�%�U�L�Q�J���I�R�U�Z�D�U�G���S�H�U�L�R�G

� � �� � �� �� � �� �P LOOLRQ � � � � �� � � 2QH�\ HDU� VWDQGDUG�DQQXDO�FDS

� �



&DWFK� XS
&RQWULEXWLRQV
) URP � � � -XO\ � � � � � �LI � \ RX�KDYH�D�7RWDO�6XSHUDQQXDWLRQ�%DODQFH� �76%� �RI
OHVV�WKDQ�� � � � � � � � �RQ�� � �-XQH�RI �WKH�SUHYLRXV�\ HDU��\ RX�P D\ �EH�DEOH�WR
FRQWULEXWH� P RUH� WKDQ� WKH� JHQHUDO� FRQFHVVLRQDO� FDS� E\ � XVLQJ� XQXVHG
FDS�DP RXQWV�IURP �HDUOLHU�\ HDUV�

7KH� ILUVW�\ HDU�WKHVH�XQXVHG�DFFRXQWV�FRXOG�EH�XVHG�LV�WKH� � � � � � � � � �
I LQDQFLDO� \ HDU�� 7KH� XQXVHG� DP RXQWV� DUH� DYDLODEOH� IRU� ILYH� \ HDUV� DQG
WUDFNLQJ�RI �WKH�XQXVHG�SRUWLRQ�EHJDQ�LQ�WKH�� � � � � � � � � �\ HDU�

,I � \ RX� EHOLHYH� WKLV� FRXOG� DSSO\ � WR� \ RX�� SOHDVH� FRQWDFW� XV� WR� \ RXU� 0 * ,
RI ILFH�WR�GLVFXVV�

� �



&RP SDQ\ �WD[ �UDWH

,Q�� � � � � �WKH�FRP SDQ\ �WD[ �UDWH�IRU�EDVH�UDWH�HQWLWLHV�KDV�EHHQ�ORZ HUHG
IURP �� � � � � �LQ�� � � � �WR�� � � � �$�EDVH�UDWH�HQWLW\ �LV�D�FRP SDQ\ �Z LWK

DJJUHJDWHG�WXUQRYHU�RI �OHVV�WKDQ�� � � �P LOOLRQ�WKDW�GHULYHV�� � � �RU�OHVV
RI �LWV�LQFRP H�IURP �GLYLGHQGV��LQWHUHVW��UR\ DOWLHV��UHQW�DQG�QHW�FDSLWDO

JDLQV�



' LYLGHQGV�GHFODUHG�Z LOO�EH�IUDQNHG�DW�WKH�ORZ HU�UDWH�RI �� � � � �7KH
ORZ HULQJ�RI �WKH�FRUSRUDWH�WD[ �UDWH�IRU�VXFK�EDVH�UDWH�HQWLWLHV�P HDQV

WKH�HI IHFWV�RI �RYHU� IUDQNLQJ��H�J��LI �SURILWV�DUH�WD[ HG�DW�� � � �EXW
IUDQNLQJ�RFFXUV�DW�� � � � �RU�XQGHU� IUDQNLQJ��H�J��LI �SURILWV�DUH�WD[ HG�DW

� � � �EXW�IUDQNLQJ�RFFXUV�DW�� � � � �DUH�HYHQ�P RUH�SURQRXQFHG�WKDQ�LQ
SUHYLRXV�\ HDUV�




� �



/ RVV�FDUU\ � EDFN�P HDVXUHV

� � � � �WD[ �ORVVHV�DQG�RI IVHW�LW�DJDLQVW�WKHLU�� � � � � �� � � � �DQG�� � � � �LQFRP H
WD[ �OLDELOLW\ ��QRWLQJ�WKH�DP RXQW�RI �UHIXQG� RI IVHW�LV�OLP LWHG�WR�WKH�OHVVHU
RI �WKH�DP RXQW�RI �WD[ �SDLG�SUHYLRXVO\ �RU�WKH�VXUSOXV�LQ�WKH�IUDQNLQJ
DFFRXQW�DW�� � �-XQH�� � � � �

� � � � �Z DV�WKH�ILUVW�\ HDU�WKH�QHZ �ORVV�FDUU\ � EDFN�P HDVXUHV�FRXOG�EH�XVHG�WR
SURYLGH�D�UHIXQG�WR�FRP SDQLHV�Z KHQ�WKH\ �ORGJH�WKHLU�� � � � �WD[ �UHWXUQV�

&RP SDQLHV�Z LWK�DQ�DJJUHJDWHG�WXUQRYHU�RI �OHVV�WKDQ�� � �ELOOLRQ�FDQ�FKRRVH
WR�FDUU\ �EDFN�WKHLU�

,I �QR�FKRLFH�LV�P DGH�WR�XVH�WKH�ORVV�FDUU\ � EDFN�P HDVXUHV��WKH�ORVV�LV�FDUULHG
IRUZ DUG�DQG�FDQ�EH�RI IVHW�DJDLQVW�IXWXUH�SURILWV�SURYLGHG�HLWKHU�WKH
FRQWLQXLW\ �RI �RZ QHUVKLS�RU�VLP LODU�EXVLQHVV�WHVWV�DUH�P HW�

� �



0 DUJLQDO�LQFRP H
WD[ �EUDFNHWV

) RU�WKH�� � � � � � � �I LQDQFLDO�\ HDU� �WKH�P DUJLQDO�LQFRP H�WD[ �EUDFNHWV�I RU�D
UHVLGHQW�LQGLYLGXDO�KDYH�UHP DLQHG�XQFKDQJHG�DQG�DUH�DV�I ROORZ V� �

� � �� �� � � �� � � 1LO

� � � �� � � �� �� � � �� � � � � �FHQWV�IRU�HDFK�� � �RYHU�� � � �� � �

� � � � �� � � �� �� � � � �� � � � � � �� � � �SOXV�� � �FHQWV�IRU�HDFK�� � �RYHU�� � � � �� � �

�7�D�[�D�E�O�H���L�Q�F�R�P�H �7�D�[���R�Q���W�K�L�V���L�Q�F�R�P�H

� � � �� � � �� �� � � � �� � � � � �� � � �SOXV�� � �� �FHQWV�IRU�HDFK�� � �RYHU�� � � �� � �

� � � � �� � � �DQG�RYHU � � � �� � � �SOXV�� � �FHQWV�IRU�HDFK�� � �RYHU�� � � � �� � �

7KH�DERYH�UDWHV�GR�QRW�LQFOXGH�WKH�0 HGLFDUH�OHY\ �RI �� � � �

� �



) XHO�WD[ �FUHGLW�FKDQJHV
7KH� $XVWUDOLDQ� JRYHUQP HQW� KDV� WHP SRUDULO\ � KDOYHG� WKH� H[ FLVH� DQG
H[ FLVH� HTXLYDOHQW� FXVWRP V� GXW\ � UDWHV� IRU� SHWURO�� GLHVHO� DQG� RWKHU
SHWUROHXP � EDVHG�SURGXFWV��H[ FHSW�DYLDWLRQ�IXHO� �IRU�� �P RQWKV�IURP �� �
0 DUFK�� � � � �XQWLO�� � �6HSWHP EHU�� � � � � �

' XULQJ�WKH�� �P RQWK�SHULRG��EXVLQHVVHV�XVLQJ�IXHO�LQ�KHDY\ �YHKLFOHV�IRU
WUDYHOOLQJ�RQ�SXEOLF�URDGV�Z LOO�QRW�EH�DEOH�WR�FODLP �WKH�IXHO�WD[ �FUHGLWV
IRU� IXHO� XVHG� IRU� WKLV� SXUSRVH�� 7KH� UHDVRQ� LV� WKH� URDG� XVHU� FKDUJH
H[ FHHGV� WKH� H[ FLVH� GXW\ � SD\ DEOH�� WKHUHIRUH�� UHGXFLQJ� WKH� IXHO� WD[
FUHGLW�WR�QLO��

� �



' LUHFWRU�,GHQWLILFDWLRQ
1 XP EHU�� ' ,1 �

( [ LVWLQJ�GLUHFWRUV�KDYH�XQWLO�� � �1 RYHP EHU�� � � � �WR�DSSO\ �
' LUHFWRUV�DSSRLQWHG�EHWZ HHQ�� �1 RYHP EHU�� � � � �DQG�� �$SULO�� � �P XVW
DSSO\ �Z LWKLQ�� � �GD\ V�RI �WKHLU�DSSRLQWP HQW�
) URP �� �$SULO�� � � � � �LQWHQGLQJ�GLUHFWRUV�P XVW�DSSO\ �EHI RUH�EHLQJ
DSSRLQWHG

7KH�* RYHUQP HQW�KDV�UHFHQWO\ �LQWURGXFHG�D�' ,1 � �$ �' ,1 �LV�D�XQLTXH
LGHQWLI LHU�WKDW�DOO�GLUHFWRUV�Z LOO�QHHG�WR�DSSO\ �I RU�DQG�Z LOO�NHHS�I RUHYHU�
7KH�' ,1 �LV�WR�KHOS�SUHYHQW�WKH�XVH�RI �I DOVH�RU�I UDXGXOHQW�GLUHFWRU
LGHQWLWLHV� �: KHQ�\ RX�QHHG�WR�DSSO\ �I RU�D�' ,1 �GHSHQGV�RQ�Z KHQ�\ RX
EHFRP H�D�GLUHFWRU�
�

�
,Q�RUGHU�WR�REWDLQ�\ RXU�GLUHFWRU�,' � �SOHDVH�YLVLW
KWWSV� � � Z Z Z �DEUV�JRY�DX� GLUHFWRU� LGHQWLI LFDWLRQ� QXP EHU

� �



&RQWDFW�8V

�7�K�H���L�Q�I�R�U�P�D�W�L�R�Q���F�R�Q�W�D�L�Q�H�G���K�H�U�H�L�Q���L�V���R�I���D���J�H�Q�H�U�D�O���Q�D�W�X�U�H���D�Q�G���L�V���Q�R�W���L�Q�W�H�Q�G�H�G���W�R���D�G�G�U�H�V�V���W�K�H���F�L�U�F�X�P�V�W�D�Q�F�H�V���R�I���D�Q�\���S�D�U�W�L�F�X�O�D�U���L�Q�G�L�Y�L�G�X�D�O
�R�U���H�Q�W�L�W�\�� ���$�O�W�K�R�X�J�K���Z�H���H�Q�G�H�D�Y�R�X�U���W�R���S�U�R�Y�L�G�H���D�F�F�X�U�D�W�H���D�Q�G���W�L�P�H�O�\���L�Q�I�R�U�P�D�W�L�R�Q�����W�K�H�U�H���F�D�Q���E�H���Q�R���J�X�D�U�D�Q�W�H�H���W�K�D�W���V�X�F�K���L�Q�I�R�U�P�D�W�L�R�Q���L�V

�D�F�F�X�U�D�W�H���D�V���R�I���W�K�H���G�D�W�H���L�W���L�V���U�H�F�H�L�Y�H�G���R�U���W�K�D�W���L�W���Z�L�O�O���F�R�Q�W�L�Q�X�H���W�R���E�H���D�F�F�X�U�D�W�H���L�Q���W�K�H���I�X�W�X�U�H�� ���1�R���R�Q�H���L�V���H�Q�W�L�W�O�H�G���W�R���U�H�O�\���R�Q���W�K�L�V���L�Q�I�R�U�P�D�W�L�R�Q
�D�Q�G���Q�R���R�Q�H���V�K�R�X�O�G���D�F�W���R�Q���V�X�F�K���L�Q�I�R�U�P�D�W�L�R�Q���Z�L�W�K�R�X�W���D�S�S�U�R�S�U�L�D�W�H���S�U�R�I�H�V�V�L�R�Q�D�O���D�G�Y�L�F�H���R�E�W�D�L�Q�H�G���D�I�W�H�U���D���W�K�R�U�R�X�J�K���H�[�D�P�L�Q�D�W�L�R�Q���R�I���W�K�H

�S�D�U�W�L�F�X�O�D�U���V�L�W�X�D�W�L�R�Q��
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