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2Q�7XHVGD\�����0D\�������7UHDVXUHU�-LP�&KDOPHUV�KDQGHG�GRZQ�WKH�����¡���)HGHUDO�%XGJHW�

7KH� ����¡��� %XGJHW� LQWURGXFHV� VRPH� RI� WKH�PRVW� VLJQLILFDQW� FKDQJHV� WR� WKH� $XVWUDOLDQ� WD[

V\VWHP�WKLV�FHQWXU\��7KH�NH\�PHDVXUHV�LQFOXGH�UHIRUPV�WR�&DSLWDO�*DLQV�7D[��QHJDWLYH�JHDULQJ

DQG�WKH�WD[DWLRQ�RI�GLVFUHWLRQDU\�WUXVWV��2WKHU�VLJQLILFDQW�FKDQJHV�LQFOXGH�WKH�LQWURGXFWLRQ�RI�D

QHZ� WD[� RIIVHW� IRU� LQGLYLGXDO� WD[SD\HUV� DQG� VWUXFWXUDO� FKDQJHV� WR� EXVLQHVV� WD[� FRQFHVVLRQV

LQFOXGLQJ�WKH�LQVWDQW�DVVHW�ZULWH�RII��ORVV�FDUU\�EDFN�DQG�WKH�5	'�LQFHQWLYH�UHJLPH�

7KH� %XGJHW� LV� VHW� DJDLQVW� D� FKDOOHQJLQJ� JOREDO� EDFNGURS��ZLWK� D�0LGGOH� (DVW� FRQIOLFW� DQG� WKH

FORVXUH�RI�WKH�6WUDLW�RI�+RUPX]�KDYLQJ�GLVUXSWHG�JOREDO�RLO�VXSSO\�DQG�SODFHG�XSZDUG�SUHVVXUH

RQ�SULFHV��7UHDVXU\� LV� IRUHFDVWLQJ� LQIODWLRQ� WR�SHDN�DW� DURXQG���SHU�FHQW� LQ� WKH�PLGGOH�RI� WKH

\HDU��ZLWK� *'3� JURZWK� H[SHFWHG� WR� FRPH� LQ� DW� ����� SHU� FHQW� LQ� ����¡���� 8QHPSOR\PHQW� LV

H[SHFWHG�WR�UHPDLQ�DURXQG�WKH�PLG���SHU�FHQW�UDQJH��DQG�QRPLQDO�ZDJHV�JURZWK�LV�IRUHFDVW�WR

UHPDLQ�DERYH���SHU�FHQW�

2Q� WD[� UHIRUP�� WKH� ��� SHU� FHQW� &DSLWDO� *DLQV� 7D[� GLVFRXQW� IRU� LQGLYLGXDOV�� WUXVWV� DQG

SDUWQHUVKLSV�ZLOO� EH� UHSODFHG� IURP��� -XO\� �����ZLWK� FRVW� EDVH� LQGH[DWLRQ� DQG� D� ��� SHU� FHQW

PLQLPXP� WD[� UDWH� DQG� ZLOO� DOVR� DSSO\� WR� SUH�&*7� SURSHUWLHV� �WKRVH� DFTXLUHG� EHIRUH� ��

6HSWHPEHU��������1HJDWLYH�JHDULQJ�IRU�UHVLGHQWLDO�SURSHUW\�ZLOO�EH�OLPLWHG�WR�QHZ�EXLOGV�IURP

WKH�VDPH�GDWH��ZLWK�SURSHUWLHV�KHOG�DW�%XGJHW�QLJKW�DQG�HOLJLEOH�QHZ�EXLOGV�TXDUDQWLQHG�IURP

WKH�FKDQJHV��)URP���-XO\�������GLVFUHWLRQDU\�WUXVWV�ZLOO�EH�VXEMHFW�WR�D�PLQLPXP����SHU�FHQW

WD[�UDWH�SDLG�E\�WKH�WUXVWHH�

7KLV� DQDO\VLV� H[DPLQHV� HDFK� RI� WKHVH� PHDVXUHV� LQ� GHWDLO�� ZLWK� D� SDUWLFXODU� IRFXV� RQ� WKH

LPSOLFDWLRQV�IRU�LQGLYLGXDO�WD[SD\HUV��LQYHVWRUV��WUXVWV�DQG�VPDOO�EXVLQHVVHV�

,QWURGXFWLRQ



0DMRU�7D[�5HIRUPV

:LQGLQJ�EDFN�WKH�&DSLWDO�*DLQV�7D[��&*7��GLVFRXQW

)URP���-XO\�������WKH�����&*7�GLVFRXQW�ZLOO�EH�UHSODFHG�ZLWK�FRVW�EDVH�LQGH[DWLRQ�IRU�DVVHWV

KHOG�ORQJHU�WKDQ����PRQWKV��DQG�D�����PLQLPXP�WD[�ZLOO�DSSO\�WR�QHW�FDSLWDO�JDLQV���

$VVHWV�SXUFKDVHG�DQG�VROG�EHIRUH���-XO\������ZLOO�QRW�EH�DIIHFWHG�E\�WKH�QHZ�UXOHV����

7KH�FKDQJHV�ZLOO�DSSO\�EURDGO\�WR�DOO�&*7�DVVHWV��LQFOXGLQJ�SUH�����DVVHWV��KHOG�E\�LQGLYLGXDOV�

WUXVWV�� DQG� SDUWQHUVKLSV� RQ� �� -XO\� ������ 8QGHU� WKH� WUDQVLWLRQDO� UXOHV�� WKH� &*7� GLVFRXQW

FRQWLQXHV�WR�DSSO\�WR�DQ\�JDLQ�DFFUXLQJ�XS�WR���-XO\������DQG�VLPLODUO\��SUH�����DVVHWV�UHPDLQ

&*7�H[HPSW�IRU�DQ\�JDLQV�DFFUXLQJ�XS�WR���-XO\�������

,Q�FDOFXODWLQJ�WKH�JDLQV�DFFUXLQJ�EHIRUH���-XO\�������WD[SD\HUV�FDQ�HLWKHU�VHHN�D�YDOXDWLRQ�RI�WKH

DVVHW� DV� DW� �� -XO\� ����� RU� XVH� D� VSHFLILHG� DSSRUWLRQPHQW� IRUPXOD� WKDW� HVWLPDWHV� WKH� DVVHW¦V

YDOXH� RQ� �� -XO\� ������ EDVHG� RQ� LWV� JURZWK� UDWH� RYHU� WKH� WRWDO� RZQHUVKLS� SHULRG�� $Q\� JDLQ

DFFUXLQJ�RQ�D�SRVW�&*7�DVVHW�DV�RI���-XO\������ZLOO�QRW�EH�WD[HG�XQWLO�WKH�DVVHW�LV�VROG���

,QGH[DWLRQ�LV�WKHQ�XVHG�WR�FDOFXODWH�WKH�DGGLWLRQDO�&*7�RQ�JDLQV�DFFUXLQJ�IURP���-XO\�������DV�LI

WKH�DVVHW¦V�YDOXH�DW���-XO\������ZDV�WKH�DVVHW¦V�FRVW�EDVH���ZKLFK�ZLOO�EH�WD[HG�DW�WKH�PLQLPXP

WD[�UDWH�RI��������

([FHSWLRQV��

7R�VXSSRUW�QHZ�KRXVLQJ�VXSSO\��LQYHVWRUV�LQ�QHZ�UHVLGHQWLDO�SURSHUWLHV�FDQ�FKRRVH�HLWKHU�WKH

����GLVFRXQW�RU�LQGH[DWLRQ���PLQLPXP�WD[��,QFRPH�VXSSRUW�UHFLSLHQWV��LQFOXGLQJ�$JH�3HQVLRQ

UHFLSLHQWV��DUH�H[HPSW�IURP�WKH�PLQLPXP�WD[��

6XSHUDQQXDWLRQ� IXQGV� DOVR� DSSHDU� WR�EH�XQDIIHFWHG�E\� WKH� FKDQJHV� DQG�ZLOO� UHWDLQ� DFFHVV� WR

WKHLU�RQH�WKLUG�&*7�GLVFRXQW�

7KH�PDLQ�UHVLGHQFH�H[HPSWLRQ�DQG�WKH�VPDOO�EXVLQHVV�&*7�FRQFHVVLRQV�UHPDLQ�XQDIIHFWHG�E\

WKHVH�FKDQJHV��

&OLFN�KHUH�WR�UHDG�WKH�7UHDVXU\�IDFW�VKHHW�IRU�PRUH�LQIRUPDWLRQ��

https://budget.gov.au/content/factsheets/download/tax-explainers-negative-gearing-capital-gains-tax.pdf


8QGHU�FXUUHQW�WD[�VHWWLQJV��ORVVHV�IURP�D�UHQWDO�SURSHUW\�FDQ�EH�XVHG�WR�UHGXFH�RWKHU�IRUPV�RI

WD[DEOH�LQFRPH��H�J��VDODU\�DQG�ZDJHV���

�

)URP� �� -XO\� ������ QHW� UHQWDO� ORVVHV� IURP� HVWDEOLVKHG� UHVLGHQWLDO� SURSHUWLHV� ZLOO� RQO\� EH

GHGXFWLEOH�DJDLQVW�UHQWDO�LQFRPH�RU�FDSLWDO�JDLQV�IURP�UHVLGHQWLDO�SURSHUWLHV��

([FHVV�ORVVHV�ZLOO�EH�FDUULHG�IRUZDUG�DQG�DEOH�WR�EH�RIIVHW�DJDLQVW�UHVLGHQWLDO�SURSHUW\�LQFRPH

DQG�FDSLWDO�JDLQV�LQ�IXWXUH�\HDUV��

)XUWKHU��HOLJLEOH�QHZ�EXLOGV�ZLOO�EH�H[HPSW�IURP�WKH�FKDQJHV��PHDQLQJ�WKDW�QHW�UHQWDO�ORVVHV�RQ

VXFK�SURSHUWLHV�FRQWLQXH�WR�EH�GHGXFWLEOH�DJDLQVW�RWKHU�LQFRPH��

7KH�FKDQJHV�ZLOO�DSSO\�DV�IROORZV��

,I��DV�DW�����SP�RQ����0D\�������\RX�DOUHDG\�RZQ��RU�KDYH�FRQWUDFWHG�WR�EX\��D�SURSHUW\

WKDW�LV�QHJDWLYHO\�JHDUHG��WKH�FKDQJHV�ZLOO�QRW�DSSO\�WR�\RX��

,I�\RX�SXUFKDVH�DQ�H[LVWLQJ��QRQ�QHZ��SURSHUW\�DIWHU�WKDW�WLPH��QHJDWLYH�JHDULQJ�FHDVHV�WR

EH�DYDLODEOH�DIWHU���-XO\�������

,I� \RX� SXUFKDVH� DQ� HOLJLEOH� QHZO\� EXLOW� SURSHUW\�� QHJDWLYH� JHDULQJ� ZLOO� FRQWLQXH� WR� EH

DYDLODEOH�DIWHU���-XO\�������

7KH�FKDQJHV�ZLOO�DSSO\�WR� LQGLYLGXDOV��SDUWQHUVKLSV��FRPSDQLHV�DQG�PRVW�WUXVWV��3URSHUWLHV� LQ

ZLGHO\� KHOG� WUXVWV� DQG� VXSHUDQQXDWLRQ� IXQGV� �LQFOXGLQJ� 606)V�� ZLOO� EH� H[FOXGHG� IURP� WKH

FKDQJHV��

&KDQJHV�WR�QHJDWLYH�JHDULQJ�ZLOO�RQO\�DSSO\�WR�UHVLGHQWLDO�SURSHUW\��&RPPHUFLDO�SURSHUW\�DQG

RWKHU�DVVHW�FODVVHV��VXFK�DV�VKDUHV��ZLOO�UHPDLQ�VXEMHFW�WR�H[LVWLQJ�DUUDQJHPHQWV��

(OLJLEOH� QHZ� EXLOGV� LQFOXGH� QHZO\� FRQVWUXFWHG� DSDUWPHQWV�� GZHOOLQJV� FRQVWUXFWHG� RQ� YDFDQW

ODQG��DQG�H[LVWLQJ�SURSHUWLHV�WKDW�KDYH�EHHQ�GHPROLVKHG�DQG�UHSODFHG�ZLWK�D�JUHDWHU�QXPEHU�RI

GZHOOLQJV��

.QRFN�GRZQ�UHEXLOGV��VXEVWDQWLDOO\�UHQRYDWHG�SURSHUWLHV��JUDQQ\�IODWV�DQG�QHZ�SURSHUWLHV�WKDW

KDYH�EHHQ�RFFXSLHG�IRU�PRUH�WKDQ����PRQWKV�ZLOO�QRW�TXDOLI\�DV�HOLJLEOH�QHZ�EXLOGV���

&OLFN�KHUH�WR�UHDG�WKH�7UHDVXU\�IDFW�VKHHW�IRU�PRUH�LQIRUPDWLRQ��

�

0DMRU�7D[�5HIRUPV

1HJDWLYH�*HDULQJ�IRU�UHVLGHQWLDO�SURSHUW\�WR�EH�OLPLWHG�WR�QHZ�EXLOGV

https://budget.gov.au/content/factsheets/download/tax-explainers-negative-gearing-capital-gains-tax.pdf


0DMRU�7D[�5HIRUPV

0LQLPXP�7D[�RQ�'LVFUHWLRQDU\�7UXVWV

)URP� �� -XO\� ������ D�PLQLPXP� WD[� RI� ����ZLOO� DSSO\� WR� WKH� WD[DEOH� LQFRPH� RI� GLVFUHWLRQDU\

WUXVWV�DQG�ZLOO�EH�SD\DEOH�E\�WKH�WUXVWHH��

7KH�PLQLPXP� WD[� DSSOLHV� RQO\� WR� GLVFUHWLRQDU\� WUXVWV� DQG� GRHV� QRW� DSSO\� WR� IL[HG� WUXVWV� RU

ZLGHO\� KHOG� WUXVWV� �LQFOXGLQJ� IL[HG� WHVWDPHQWDU\� WUXVWV��� FRPSO\LQJ� VXSHUDQQXDWLRQ� IXQGV�

VSHFLDO�GLVDELOLW\�WUXVWV��GHFHDVHG�HVWDWHV��RU�FKDULWDEOH�WUXVWV��

'LVWULEXWLRQV� WR� QRQ�FRUSRUDWH� EHQHILFLDULHV� �L�H�� LQGLYLGXDOV�� ZLOO� UHFHLYH� QRQUHIXQGDEOH� WD[

FUHGLWV�IRU�WD[�SDLG�E\�WKH�WUXVWHH���

:KHUH� D� WUXVWHH� DOUHDG\� GLVWULEXWHV� LQFRPH� WR� QRQ�FRUSRUDWH� EHQHILFLDULHV� WD[HG� DW� ���� RU

KLJKHU��WKHUH�ZLOO�EH�QR�LQFUHDVH�LQ�RYHUDOO�WD[�SDLG�XQGHU�WKH�QHZ�PHDVXUHV��6DODU\�DQG�ZDJH

SD\PHQWV�WR�HPSOR\HHV�DUH�QRW�VXEMHFW�WR�WKH�PLQLPXP�WD[��

7UXVWHHV�UHFHLYLQJ�IUDQNHG�GLYLGHQGV�ZLOO�DOVR�EH�UHTXLUHG�WR�DSSO\�IUDQNLQJ�FUHGLWV�WR�PHHW�WKH

���� PLQLPXP� WD[�� +RZHYHU�� WKH� *RYHUQPHQW� KDV� \HW� WR� SURYLGH� GHWDLOV� UHJDUGLQJ� WKH

WUHDWPHQW�RI�H[FHVV�IUDQNLQJ�FUHGLWV�E\�WKH�WUXVWHH�

&RUSRUDWH�EHQHILFLDULHV�ZLOO�EH�DVVHVVHG�RQ�WKHLU�WUXVW�LQFRPH�HQWLWOHPHQW�EXW�ZLOO�QRW�UHFHLYH

WKH� QRQUHIXQGDEOH� FUHGLWV� IRU� WD[� SDLG� E\� WKH� WUXVWHH�� 7KLV� SUHYHQWV� WKH�PLQLPXP� WD[� IURP

EHLQJ�DYRLGHG�ZLWK�XVH�RI�D�EXFNHW�FRPSDQ\�

&HUWDLQ�W\SHV�RI�LQFRPH�DUH�H[FOXGHG��LQFOXGLQJ�SULPDU\�SURGXFWLRQ�LQFRPH��LQFRPH�VXEMHFW�WR

QRQ�UHVLGHQW� ZLWKKROGLQJ� WD[�� VSHFLILHG� LQFRPH� UHODWLQJ� WR� YXOQHUDEOH� PLQRUV�� DQG� LQFRPH

GHULYHG� IURP� DVVHWV� RI� GLVFUHWLRQDU\� WHVWDPHQWDU\� WUXVWV� LQ� H[LVWHQFH� DW� ����SP� RQ� ���0D\

�����

�

([SDQGHG� UROORYHU� UHOLHI� ZLOO� EH� DYDLODEOH� IURP� �� -XO\� ����� IRU� D� SHULRG� RI� WKUHH� \HDUV� WR

IDFLOLWDWH� UHVWUXFWXULQJ� IURP� GLVFUHWLRQDU\� WUXVWV� �IRU� H[DPSOH�� WR� D� FRPSDQ\� RU� IL[HG� WUXVW��

FRYHULQJ�LQFRPH�WD[�FRQVHTXHQFHV�LQFOXGLQJ�FDSLWDO�JDLQV�WD[��



)RU�,QGLYLGXDOV

:RUNLQJ�$XVWUDOLDQV�7D[�2IIVHW��:$72�

7KH�JRYHUQPHQW�ZLOO� LQWURGXFH�D������SHUPDQHQW�DQQXDO� WD[�RIIVHW� IRU� LQFRPH�GHULYHG� IURP

ZRUN��LQFOXGLQJ�ZDJHV��VDODULHV�DQG�WKH�EXVLQHVV�LQFRPH�RI�VROH�WUDGHUV�IURP���-XO\�������

7KH�WD[�RIIVHW�WUDQVODWHV�WR�DQ�HIIHFWLYH�LQFUHDVH�RI�WKH�WD[�IUHH�WKUHVKROG�E\�QHDUO\��������DQG

ZLOO�EH�FDOFXODWHG�DXWRPDWLFDOO\�XSRQ�ORGJHPHQW�RI�WKH�WD[�UHWXUQ���

�������,QVWDQW�7D[�'HGXFWLRQ�

$Q�LQVWDQW�WD[�GHGXFWLRQ�ZLOO�EH�PDGH�DYDLODEOH�WR�$XVWUDOLDQ�WD[�UHVLGHQWV�ZKR�FODLP�OHVV�WKDQ

������� LQ�ZRUN�UHODWHG� H[SHQVHV� DJDLQVW� WKHLU� HPSOR\PHQW� LQFRPH� LQ� WKH� �������� ILQDQFLDO

\HDU�DQG�RQZDUGV���

7KH� PDLQ� DSSHDO� RI� WKH� ������� LQVWDQW� GHGXFWLRQ� LV� WKDW� QR� UHFHLSWV� RU� LWHPLVDWLRQV� DUH

UHTXLUHG��:KHUH� D� WD[SD\HU¦V�ZRUN�UHODWHG� H[SHQVHV� DUH� H[SHFWHG� WR� H[FHHG� �������� UHFRUGV

VKRXOG� EH� PDLQWDLQHG� VR� WKDW� WKHVH� H[SHQVHV� PD\� EH� LWHPLVHG� DQG� FODLPHG� LQ� WKH� XVXDO

PDQQHU���

1RQ�ZRUN�UHODWHG�GHGXFWLRQV��VXFK�DV�FKDULWDEOH�GRQDWLRQV�DQG�SURIHVVLRQDO�PHPEHUVKLS�IHHV�

FDQ�VWLOO�EH�FODLPHG�RQ�WRS�RI�WKH�LQVWDQW�WD[�GHGXFWLRQ��

7HPSRUDU\�UHGXFWLRQ�RI�IXHO�H[FLVH�DQG�KHDY\�YHKLFOH�URDG�XVHU�FKDUJH�

)RU���PRQWKV�IURP���$SULO������� WKH�H[FLVH�DQG�H[FLVH�HTXLYDOHQW�FXVWRPV�GXW\�UDWHV� �H[FLVH

UDWHV��DUH�WHPSRUDULO\�UHGXFHG�E\���������HTXLYDOHQW�WR�D����FHQW�SHU� OLWUH�UHGXFWLRQ�LQ�SHWURO

DQG�GLHVHO����

7KH�URDG�XVHU�FKDUJH�IRU�KHDY\�YHKLFOHV�KDV�DOVR�EHHQ�UHGXFHG�IURP������FHQWV�SHU�OLWUH�WR�]HUR

IRU�WKUHH�PRQWKV������



)RU�,QGLYLGXDOV

7D[DEOH�,QFRPH
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�������������RI

H[FHVV�RYHU��������

�������������RI

H[FHVV�RYHU��������

5HVLGHQW�UDWHV�DQG�WKUHVKROGV

7KH� �������� DQG� �������� WD[� UDWHV� DQG� LQFRPH� WKUHVKROGV� IRU� UHVLGHQWV� DUH� DV� IROORZV� DV

SUHYLRXVO\�OHJLVODWHG�



) RU�,QGLYLGXDOV

7D[ DEOH�,QFRP H��7,�› $P RXQW�RI �RI IVHW��� �›

� �� �� � �� � � › � � � ›

� � �� � � �� �� � �� � � › � � � �� �>�7,���� � �� � � ��; �� � @›

� � �� � � �� �� � �� � � › � � � �� �>�7,���� � �� � � ��; �� �� � @›

� � �� � � �� › 1LO›

/ RZ �,QFRP H�7D[ �2IIVHW��XQFKDQJHG�

1R�FKDQJHV�ZHUH�P DGH�WR�WKH�ORZ�LQFRP H�WD[ �RIIVHW��/ ,72��LQ�WKH�� � � � � � � �%XGJHW��

/ RZ�DQG�P LGGOH�LQFRP H�WD[ SD\ HUV�ZLOO�UHP DLQ�HQWLWOHG�WR�DQ�RIIVHW�DV�GHWDLOHG�EHORZ��

7KH�P D[ LP XP �DP RXQW�RI�WKH�/ ,72�DYDLODEOH�WR�WD[ SD\ HUV�LV�� � � � ��7KH�DP RXQW�LV�UHGXFHG�E\ ��
FHQWV�SHU�GROODU�IRU�WD[ DEOH�LQFRP HV�EHWZHHQ�� � � �� � � �DQG�� � � �� � � �DQG�WKHQ�E\ �� �� �FHQWV�SHU
GROODU�EHWZHHQ�WD[ DEOH�LQFRP HV�RI�� � � �� � � �DQG�� � � �� � � ��

5HP RYDO�RI�DJH�EDVHG�XSOLIW�WR�3ULYDWH�+HDOWK�,QVXUDQFH��3+,��5HEDWH

) URP �� �$SULO�� � � � ��LQGLYLGXDOV�RYHU�� � �ZLOO�QR�ORQJHU�EHQHILW�IURP �WKH�KLJKHU�UDWH�RI�3+,�UHEDWH
FXUUHQWO\ �DYDLODEOH�WR�ROGHU�$XVWUDOLDQV��7KH�P HDVXUH�LV�DLP HG�DW�LP SURYLQJ�LQWHUJHQHUDWLRQDO
HTXLW\ �DQG�VLP SOLI\ LQJ�WKH�3+,�UHEDWH�VFKHP H�



) RU�,QGLYLGXDOV

0 HGLFDUH�OHY\ �ORZ�LQFRP H�WKUHVKROGV�IRU�� � � � �� �

 
›

� � � � ���� � � �
/ RZ �LQFRP H
WKUHVKROG›

� � � � ���� � � � › �›
) XOO�0 HGLFDUH
/ HY\ ��� � �›

� � � � ���� � � �
/ RZ �LQFRP H
WKUHVKROG›

� � � � ���� � � � › �›
) XOO�0 HGLFDUH
/ HY\ ��� � �›

6LQJOHV› � � � �� � � › � � � �� � � › � � � �� � � › � � � �� � � ›

6LQJOH�VHQLRUV
DQG
SHQVLRQHUV›

� � � �� � � › � � � �� � � › � � � �� � � › � � � �� � � ›

) DP LOLHV��QRW
HOLJLEOH�IRU
6$372�›

� � � �� � � ��SOXV
� � �� � � �IRU
HDFK
GHSHQGDQW�›

� � � �� � � ��SOXV
� � �� � � �IRU
HDFK
GHSHQGDQW�›

� � � �� � � ��SOXV
� � �� � � �IRU
HDFK
GHSHQGDQW�›

� � � �� � � › �SOXV
� � �� � � › IRU
HDFK
GHSHQGDQW�›

) DP LOLHV��VHQLRU
DQG
SHQVLRQHU�›

� � � �� � � ��SOXV
� � �� � � �IRU
HDFK
GHSHQGDQW�›

� � � �� � � ��SOXV
� � �� � � �IRU
HDFK
GHSHQGDQW�›

� � � �� � � ��SOXV
� � �� � � �IRU
HDFK
GHSHQGDQW�›

� � � �� � � › �SOXV
� � �� � � › IRU
HDFK
GHSHQGDQW�›

) RU�WKH� � � � � � � � �LQFRP H�\ HDU��WKH�0 HGLFDUH�OHY\ �ORZ�LQFRP H�WKUHVKROG�IRU�VLQJOHV�KDV�EHHQ
LQFUHDVHG�WR�� � � �� � � ��XS�IURP �� � � �� � � �LQ�� � � � � � � ���) RU�FRXSOHV�ZLWK�QR�FKLOGUHQ��WKH�IDP LO\
LQFRP H� WKUHVKROG� LV� � � � �� � � � �XS� IURP � � � � �� � � � LQ� � � � � � � � ��� 7KH� DP RXQW� RI� WKUHVKROG� LV
LQFUHDVHG�E\ �� � �� � � �IRU�HDFK�GHSHQGHQW�FKLOG�RU�VWXGHQW��XS�IURP �� � �� � � ���

) RU�VLQJOH�VHQLRUV�DQG�SHQVLRQHUV��WKH�0 HGLFDUH�OHY\ �ORZ�LQFRP H�WKUHVKROG�LV�QRZ�� � � �� � � ��XS
IURP �� � � �� � � ���7KH�IDP LO\ �WKUHVKROG�IRU�VHQLRUV�DQG�SHQVLRQHUV�LV�� � � �� � � ��XS�IURP �� � � �� � � �
SOXV�� � �� � � �IRU�HDFK�GHSHQGHQW�FKLOG�RU�VWXGHQW��



6WDUW�XS�FRP SDQLHV�ZLWK�DJJUHJDWHG�DQQXDO�WXUQRYHU�RI�� � � �P LOOLRQ�WKDW�JHQHUDWH�D�ORVV�LQ�WKHLU
ILUVW�WZR�\ HDUV�RI�RSHUDWLRQ�ZLOO��IURP �LQFRP H�WD[ �\ HDUV FRP P HQFLQJ IURP �� �-XO\ �� � � � ��EH�DEOH
WR XWLOLVH WKH�ORVV�WR�JHQHUDWH�D�QHZ�UHIXQGDEOH�WD[ �RIIVHW��

7KH�RIIVHW�LV�OLP LWHG�WR�WKH�YDOXH�RI�IULQJH�EHQHILWV�WD[ �DQG�3$<* : �RQ�ZDJHV�SDLG�LQ�UHVSHFW�RI
$XVWUDOLDQ�HP SOR\ HHV�LQ�WKH�ORVV�\ HDU� �

7KH�� � � �� � � �LQVWDQW�DVVHW�ZULWH�RII�WKUHVKROG�KDV�QRZ�EHHQ�SHUP DQHQWO\ �H[ WHQGHG���

7KLV�P HDVXUH�VWLOO�RQO\ �DSSOLHV�WR�VP DOO�EXVLQHVVHV�ZLWK�DQ�DJJUHJDWHG�DQQXDO�WXUQRYHU�RI�OHVV
WKDQ� � � � � P LOOLRQ� ZKR� KDYH� RSWHG� LQWR� VLP SOHU� GHSUHFLDWLRQ� UXOHV�� � &RQVLVWHQW� ZLWK� H[ LVWLQJ
WUHDWP HQW��HOLJLEOH�DVVHWV�H[ FHHGLQJ�WKH�� � � �� � � �FRVW�OLP LW�FDQQRW�EH�LP P HGLDWHO\ �H[ SHQVHG
DQG�P XVW�EH�SODFHG�LQ�WKH�VP DOO�EXVLQHVV�GHSUHFLDWLRQ�SRRO�ZKLFK�LV�GHSUHFLDWHG�DW�� � � �LQ�WKH
ILUVW�\ HDU��LUUHVSHFWLYH�RI�GDWH��DQG�� � � �HDFK�LQFRP H�\ HDU�WKHUHDIWHU��7KH�WKUHVKROG�FRQWLQXHV
WR�EH�DSSOLHG�RQ�D�SHU�DVVHW�EDVLV��

7KH� H[ LVWLQJ� SURYLVLRQV� WKDW� SUHYHQW� VP DOO� EXVLQHVVHV� IURP � UH�HQWHULQJ� WKH� VLP SOLILHG
GHSUHFLDWLRQ�UHJLP H�IRU�� �\ HDUV�DIWHU�RSWLQJ�RXW�ZLOO�FRQWLQXH�WR�EH�VXVSHQGHG�XQWLO�� � �-XQH
� � � � ���

%XVLQHVV�7D[ SD\ HUV
3HUP DQHQW�� � � N�,QVWDQW�$VVHW�: ULWH�2II �

$�ORVV�FDUU\ �EDFN�ZLOO�EH�LQWURGXFHG�IRU�LQFRP H�\ HDUV�FRP P HQFLQJ�RQ�RU�DIWHU�� � -XO\ � � � � � �
) RU FRP SDQLHV ZLWK� DQ� DJJUHJDWHG� DQQXDO� WXUQRYHU� RI� OHVV� WKDQ� � �  ELOOLRQ�� WD[ � ORVVHV� FDQ� EH
FDUULHG�EDFN�DQG�RIIVHW�DJDLQVW�WKH�WD[ DEOH�LQFRP H�IURP �WKH SUHYLRXV WZR�LQFRP H�WD[ �\ HDUV� 7KDW
LV��D�WD[ �ORVV�LQFXUUHG�LQ�) <�� � � � �P D\ �EH�DSSOLHG�WR�UHGXFH�WD[ DEOH�LQFRP H�GHULYHG�LQ�) <� � � � �RU
) <� � � � ��

7KH�ORVV FDUU\  EDFN�ZLOO�RQO\ �DSSO\ �WR�UHYHQXH�ORVVHV�DQG�LV�OLP LWHG�E\ �D�FRP SDQ\ ¦V� IUDQNLQJ
DFFRXQW� �

5HWXUQ�RI�WKH�/ RVV�&DUU\  %DFN��IRU�&RP SDQLHV

/ RVV�5HIXQGDELOLW\ �) RU�6P DOO�6WDUW�8SV



) URP �� �-XO\ �� � � � ��WKH�* RYHUQP HQW�ZLOO�P DNH�WKH�IROORZLQJ�FKDQJHV�WR�WKH�5	 ' �7D[ �,QFHQWLYH��
&RUH�5	 ' �RIIVHW�UDWHV�ZLOO�ULVH�E\ � � �� � � IRU�DOO�HOLJLEOH�FODLP DQWV��ERRVWLQJ�WKH�EHQHILW�E\
DURXQG�� � ¡ � � � ��) RU�LQVWDQFH��D�FRP SDQ\ �ZKLFK�KDG�D�QHW�EHQHILW�RI�� � �� � �IURP �WKH�WD[
RIIVHW�ZLOO�QRZ�KDYH�D�QHW�EHQHILW�RI�� � � ��FDOFXODWHG�RQ�HOLJLEOH�5	 ' �H[ SHQGLWXUH���
&RP SDQLHV�FDQ�DFFHVV�WKH�KLJKHVW�UHIXQGDEOH�RIIVHW�XQWLO�DJJUHJDWHG�WXUQRYHU�UHDFKHV�� � �
P LOOLRQ��XS�IURP �� � � �P LOOLRQ���
+RZHYHU��FRP SDQLHV�P RUH�WKDQ�� � � \ HDUV�ROG�ZLOO�QRW�EH�HQWLWOHG�WR�D�UHIXQGDEOH�RIIVHW�
UHJDUGOHVV�RI�WXUQRYHU��
6XSSRUWLQJ�5	 ' �H[ SHQGLWXUH�ZLOO�QR�ORQJHU�EH�HOLJLEOH��
7KH�P LQLP XP �5	 ' �VSHQG�ZLOO�LQFUHDVH�IURP �� � � �� � � �WR�� � � �� � � �¡ �SURMHFWV�EHORZ�� � � �� � �
P XVW�EH�GRQH�ZLWK�D�UHJLVWHUHG�5HVHDUFK�6HUYLFH�3URYLGHU�RU�&RRSHUDWLYH�5HVHDUFK�&HQWUH
WR�TXDOLI\ ��

) RU�FRP SDQLHV�RYHU�WKH�� � � �P LOOLRQ�WXUQRYHU�WKUHVKROG��
7KH� LQWHQVLW\ � WKUHVKROG� ¡ � WKDW� LV�� YDOXH� RI� 5	 ' � H[ SHQGLWXUH� WR� WRWDO� H[ SHQGLWXUH� IRU� DQ
LQFRP H� \ HDU� ¡ � ZLOO� GHFUHDVH� IURP � � � � WR� � �� � �� HQDEOLQJ� P RUH� FRP SDQLHV� XQGHUWDNLQJ
VLJQLILFDQW�5	 ' �WR�TXDOLI\ �IRU�KLJKHU�RIIVHW�UDWHV��
7KH�P D[ LP XP �HOLJLEOH�5	 ' �H[ SHQGLWXUH�ZLOO�ULVH�IURP �� � � � �P LOOLRQ�WR�� � � � �P LOOLRQ��

) URP �� �-XO\ �� � � � ��VP DOO�DQG�P HGLXP �EXVLQHVVHV�FDQ�YROXQWDULO\ �RSW�LQ�WR�P RQWKO\ �UHSRUWLQJ
DQG� SD\ P HQW� RI� 3$<* � LQVWDOP HQWV�� XVLQJ� DQ� $72�DSSURYHG� FDOFXODWLRQ LQWHJUDWHG� LQWR
WKHLU DFFRXQWLQJ�VRIWZDUH�WR�FDOFXODWH�DQG�YDU\ �LQVWDOP HQWV��7KLV�ZLOO�KHOS�LQVWDOP HQWV�EHWWHU
UHIOHFW�UHDO�WLP H�EXVLQHVV�DFWLYLW\ ��

7D[ SD\ HUV�ZLWK�D�GHP RQVWUDWHG�KLVWRU\ �RI�QRQ�FRP SOLDQFH�ZLOO�EH�UHTXLUHG WR�UHSRUW�DQG�SD\
3$<* �LQVWDOP HQWV�P RQWKO\ � �

%XVLQHVV�7D[ SD\ HUV
' \ QDP LF�3$<*  ,QVWDOP HQWV �

%HWWHU�7DUJHWLQJ�WKH�5	 ' �7D[ �,QFHQWLYH�



) URP �� �$SULO�� � � � �D�SHUP DQHQW�� � � �GLVFRXQW�RQ�IULQJH�EHQHILWV�WD[ �ZLOO�EH�DSSOLFDEOH�WR�DOO
HOHFWULF� FDUV� YDOXHG� XS� WR� WKH� IXHO�HIILFLHQW� OX[ XU\ � FDU� WD[ � WKUHVKROG� �� � � �� � � ��� P DUNLQJ� D
VLJQLILFDQW�UHGXFWLRQ�IURP �WKH�FXUUHQW�� � � � �GLVFRXQW��

%\ �ZD\ �RI�WUDQVLWLRQLQJ���
$OO� HOLJLEOH� HOHFWULF� FDUV� ZLOO� UHWDLQ� WKH� ) %7� GLVFRXQW� UDWH� WKDW� ZDV� LQ� SODFH� ZKHQ� WKH
DUUDQJHP HQW�FRP P HQFHG��
$OO� HOHFWULF� FDUV� YDOXHG� XS� WR� DQG� LQFOXGLQJ� � � � �� � � � SURYLGHG� EHIRUH� � � $SULO� � � � � � ZLOO
UHP DLQ�HOLJLEOH�IRU�WKH�� � � � �GLVFRXQW���
( OHFWULF� FDUV� YDOXHG� DERYH� � � � �� � � � DQG� XS� WR� DQG� LQFOXGLQJ� � � � �� � � � WKDW� DUH� SURYLGHG
EHWZHHQ�� �$SULO�� � � � �DQG�� �$SULO�� � � � �ZLOO�EH�HOLJLEOH�IRU�D�� � �SHU�FHQW�GLVFRXQW��

7KH�H[ LVWLQJ�� � �SHU�FHQW�VWDWXWRU\ �UDWH�ZLOO�FRQWLQXH�WR�DSSO\ �IRU�DOO�RWKHU�FDUV��LQFOXGLQJ�HOHFWULF
FDUV�FRVWLQJ�P RUH�WKDQ�WKH�IXHO�HIILFLHQW�OX[ XU\ �FDU�WD[ �WKUHVKROG��

) URP � � � -XO\ � � � � � �� H[ SDQGHG� YHQWXUH� FDSLWDO� WD[ � LQFHQWLYHV� ZLOO� SURYLGH� LQFUHDVHG� IXQGLQJ
RSSRUWXQLWLHV�IRU�VWDUW�XSV��KHOSLQJ�WKRVH�LQGXVWULHV�ZKR�VWUXJJOH�WR�REWDLQ�WUDGLWLRQDO�ILQDQFH�
�

+LJKHU�OLP LWV��WKH�FDS�RQ�WKH�DVVHW�VL] H�RI�WKH�LQYHVWHH�FRP SDQLHV�DW�WKH�WLP H�RI�LQYHVWP HQW
ZLOO�LQFUHDVH��

) URP �� � � � �P LOOLRQ�WR�� � � � �P LOOLRQ�IRU�9HQWXUH�&DSLWDO�/ LP LWHG�3DUWQHUVKLS��9&/ 3��DQG��
) URP �� � � �P LOOLRQ�WR�� � � �P LOOLRQ�IRU�( DUO\ �6WDJH�9HQWXUH�&DSLWDO�/ LP LWHG�3DUWQHUVKLSV
�( 69&/ 3V���

6SHFLILFDOO\ ��IRU�( 69&/ 3V��
7KH�H[ LVWLQJ�FDS�RQ�EXVLQHVVHV�ZKRVH�LQYHVWP HQW�UHWXUQV�FDQ�EH�IXOO\ �WD[ �H[ HP SW�ZLOO
LQFUHDVH�IURP �� � � � �P LOOLRQ�WR�� � � � �P LOOLRQ��
7KH�P D[ LP XP �VL] H�RI�( 69&/ 3�IXQGV�ZLOO�LQFUHDVH�IURP �� � � � �P LOOLRQ�WR�� � � � �P LOOLRQ��

7KH� LQFUHDVHV� ZLOO� DSSO\ � WR� QHZ� DQG� H[ LVWLQJ� IXQGV� DQG� WR� QHZ� LQYHVWP HQWV� WKH\ � P DNH�
LQFOXGLQJ�ZKHUH�IXQGV�P DNH�IXUWKHU�LQYHVWP HQWV�LQ�EXVLQHVVHV�DOUHDG\ �KHOG��

%XVLQHVV�7D[ SD\ HUV
( [ SDQGLQJ�9HQWXUH�&DSLWDO�7D[ �,QFHQWLYHV�

: LQGLQJ�%DFN�( OHFWULF�&DU�) %7�&RQFHVVLRQV�



7KH�* RYHUQP HQW�GLG�QRW�DQQRXQFH�DQ\ �QHZ�P DMRU�VXSHUDQQXDWLRQ�P HDVXUHV�LQ�WKH�%XGJHW�

+RZHYHU�� XQGHU� OHJLVODWLRQ� DOUHDG\ � SDVVHG�� ' LYLVLRQ� � � � � ZLOO� DSSO\ � D� � � � � DGGLWLRQDO� WD[ � RQ
VXSHU� HDUQLQJV� IRU� EDODQFHV� RYHU� � � � P LOOLRQ� IURP � � � -XO\ � � � � � �� ,W� DSSOHV� D� � � � � WRWDO� WD[ � RQ
HDUQLQJV�IRU�SRUWLRQV�EHWZHHQ�� � P �� � � P �DQG�D�� � � �WRWDO�WD[ �IRU�SRUWLRQV�RYHU�� � � P �EDVHG�RQ
UHDOLVHG�HDUQLQJV�

6XSHU��3HQVLRQ�DQG�60 6)
1R�P DMRU�FKDQJHV�DQQRXQFHG



7KH�LQIRUP DWLRQ�FRQWDLQHG�KHUHLQ�LV�RI�D�JHQHUDO�QDWXUH�DQG�LV�QRW�LQWHQGHG�WR�DGGUHVV�WKH�FLUFXP VWDQFHV�RI�DQ\ �SDUWLFXODU�LQGLYLGXDO�RU
HQWLW\ ��$OWKRXJK�ZH�HQGHDYRXU�WR�SURYLGH�DFFXUDWH�DQG�WLP HO\ �LQIRUP DWLRQ��WKHUH�FDQ�EH�QR�JXDUDQWHH�WKDW�VXFK�LQIRUP DWLRQ�LV�DFFXUDWH�DV�RI
WKH�GDWH�LW�LV�UHFHLYHG�RU�WKDW�LW�ZLOO�FRQWLQXH�WR�EH�DFFXUDWH�LQ�WKH�IXWXUH�› �1R�RQH�LV�HQWLWOHG�WR�UHO\ �RQ�WKLV�LQIRUP DWLRQ�DQG�QR�RQH�VKRXOG�DFW

RQ�VXFK�LQIRUP DWLRQ�ZLWKRXW�DSSURSULDWH�SURIHVVLRQDO�DGYLFH�REWDLQHG�DIWHU�D�WKRURXJK�H[ DP LQDWLRQ�RI�WKH�SDUWLFXODU�VLWXDWLRQ�

/ LDELOLW\ �OLP LWHG�XQGHU�D�VFKHP H�DSSURYHG�XQGHU�3URIHVVLRQDO�6WDQGDUGV�/ HJLVODWLRQ��

&RQWDFW�XV

P JLGF�FRP �DX
�� � ��� � � � �� � � �

LQIR# P JLGF�FRP �DX


	Federal Budget
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	$250
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	85,000

